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Thisdocumentprovidesanexplanationofhowthekeyelementsof thebenchmarkmethodology reflectESGfactors. It is compiled
in accordance with the requirements of point (d) of Article 13 (1) of Regulation (EU) 2016/1011 of the European Parliament and of
the Council of 8 June 2016 (the “Benchmarks Regulation”) and of the Commission Delegated Regulation (EU) 2020/1817.

General Information

Name of the benchmark administrator Solactive AG

Type of benchmark or family of
benchmarks

Equity

Name of the benchmark or family of
benchmarks

Solactive Japan ESG Core Index PR

Does the benchmark methodology for
the benchmark or family of benchmarks
take into account ESG factors?

Yes

ESG Factors Applied in the Benchmark Methodology

List of environmental factors considered > Exclusionofcompanieswithverifiedongoing failure to respectestablished
international norms. The core normative framework consists of the Prin-
ciples of the UN Global Compact and the OECD Guidelines for Multina-
tional Enterprises.

> Exclusion of companies exposed to Stranded Assets.

> Exclusion of companies generating revenues (in proportion to their total
revenues) >0% fromThermal Coal Extraction or >0% fromelectricity gen-
eration from Thermal Coal.

> Exclusion of companies generating revenues (in proportion to their total
revenues) >=10% from Oil & Gas exploration, production, refining, trans-
portation and/or storage or >=10% fromprovision of tailor-made products
andservices thatsupportoil andgasexploration, production, refining, trans-
portation and storage or >=10% from generation of electricity from Oil
and/or Gas.

> Exclusion of companies generating revenues (in proportion to their total
revenues) >0% from Oil and Gas exploration in Arctic regions.

> Exclusion of companies generating revenues (in proportion to their total
revenues) >0% from Oil Sands Extraction.

> Exclusion of companies generating revenues (in proportion to their total
revenues) >0% from Shale Energy exploration and/or production.

> The index consists of the largest companies from certain defined sectors.
Additionally, all companies not selected as one of the largest companies
fromone of the defined sectors, and not classified as one of those sectors,
are ranked by their ESGRisk Rating. For clarification, the securitywith the
lowest ESG Risk Rating receives the highest rank. Afterwards, the 35 se-
curities with the highest rank are selected. In case two ormore securities
have the same rank, the security with the larger Free Float MArket Capi-
talization is assigned the higher rank.

2



> Each Index Component is assigned an initial weight according to an ESG
adjusted Free Float Market Capitalization. Afterwards, each index Com-
ponent is assigned to a Selection Group, according to the selection crite-
rion thatwaspassedduring the selectionprocess. EachSelectionGroup is
assigned aTargetWeight. Within eachSelectionGroup, the initialweights
according to theESGadjustedFreeFloatMarketCapitalizationare re-distributed
pro-rata to yield weights per Selection Group that match the respective
Target Weight.

> Finally, the Carbon Intensity of the Index Universe is calculated byweight-
ing the Carbon Intensity of the components of the Index Universe by the
weightof the respectivecomponentsof the IndexUniverse. Inaddition, the
Carbon Intensity of the Index is calculated by weighting the Carbon Inten-
sity of the IndexComponentsby theweight of the respective IndexCompo-
nent. If the Carbon Intensity of the Index is more than 50% of the Carbon
Intensity of the IndexUniverse, the Index Componentwith the largest Car-
bon Intensity is removed from the Index. Subsequentially, the selection
andweighting steps are applied in an iterative process, until the Index has
a Carbon Intensity smaller than or equal to 50% the Carbon Intensity of
the Index Universe.

List of social factors considered > Exclusionofcompanieswithverifiedongoing failure to respectestablished
international norms. The core normative framework consists of the Prin-
ciples of the UN Global Compact and the OECD Guidelines for Multina-
tional Enterprises.

> Exclusion of companies with verified ongoing involvement in the area of
controversialweapons (includingchemical, biologicalandnuclearweapons
(both under and outside the Treaty on the Non-Proliferation of Nuclear
Weapons), depleteduraniummunitions, clustermunitions, andanti-personnel
mines).

> Exclusion of companies generating revenues (in proportion to their total
revenues) >=25% from Tobacco products manufacturing or >=25% from
supply for Tobacco-related products/services or >=25% from distribution
and/or retail sale of Tobacco products.

> The index consists of the largest companies from certain defined sectors.
Additionally, all companies not selected as one of the largest companies
fromone of the defined sectors, and not classified as one of those sectors,
are ranked by their ESGRisk Rating. For clarification, the securitywith the
lowest ESG Risk Rating receives the highest rank. Afterwards, the 35 se-
curities with the highest rank are selected. In case two ormore securities
have the same rank, the security with the larger Free Float MArket Capi-
talization is assigned the higher rank.

> Each Index Component is assigned an initial weight according to an ESG
adjusted Free Float Market Capitalization. Afterwards, each index Com-
ponent is assigned to a Selection Group, according to the selection crite-
rion thatwaspassedduring the selectionprocess. EachSelectionGroup is
assigned aTargetWeight. Within eachSelectionGroup, the initialweights
according to theESGadjustedFreeFloatMarketCapitalizationare re-distributed
pro-rata to yield weights per Selection Group that match the respective
Target Weight.
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List of governance factors considered > Exclusionofcompanieswithverifiedongoing failure to respectestablished
international norms. The core normative framework consists of the Prin-
ciples of the UN Global Compact and the OECD Guidelines for Multina-
tional Enterprises.

> The index consists of the largest companies from certain defined sectors.
Additionally, all companies not selected as one of the largest companies
fromone of the defined sectors, and not classified as one of those sectors,
are ranked by their ESGRisk Rating. For clarification, the securitywith the
lowest ESG Risk Rating receives the highest rank. Afterwards, the 35 se-
curities with the highest rank are selected. In case two ormore securities
have the same rank, the security with the larger Free Float MArket Capi-
talization is assigned the higher rank.

> Each Index Component is assigned an initial weight according to an ESG
adjusted Free Float Market Capitalization. Afterwards, each index Com-
ponent is assigned to a Selection Group, according to the selection crite-
rion thatwaspassedduring the selectionprocess. EachSelectionGroup is
assigned aTargetWeight. Within eachSelectionGroup, the initialweights
according to theESGadjustedFreeFloatMarketCapitalizationare re-distributed
pro-rata to yield weights per Selection Group that match the respective
Target Weight.

Data and Standards used

Data Input The data used to construct the index is sourced externally from Sustainalytics
GmbH

Verification and quality of data The provider of ESG-related data input is selected by the Administrator based
on an assessment of its existing processes in order to ensure the reliability
and representativeness of the ESG-related data. The data provider has
established processes in accordance with accepted and establishedmarket
standards that ensure the permanent quality and reliability of the ESG-data
provided.

Reference standards International standards referenced by the index methodology are listed in the
respective section above.

Information updated on 23/02/2024

Reason for update: Initial document creation.
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CONTACT
Solactive AG
German Index Engineering
Platz der Einheit 1
60327 Frankfurt amMain
Germany

Tel.: +49 (0) 69 719 160 00
Fax: +49 (0) 69 719 160 25
Email: info@solactive.com
Website: www.solactive.com
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