Version 1.0

27 August 2025




1 |
INDEX GUIDELINE

TABLE OF CONTENTS

INEFOTUCTION ..ttt ettt et st e et e s a bt e e bt e s b et e bt e sab et e bt e e be e e bbesabeeebeesabeeenbbeebeeennneenees 3
1. INAEX SPECITICATIONS. ...eeaeieee ettt ettt ettt e b e bt e sae e s bt e e s bt e s bt e e sbbesbe e e s abeeane e e saneeneas 5
1.1, SCOPE OF TNE INAEX ..ttt ettt e et e s bt e et e s bt e e bt e s abe e e bt e sabeeeabeesabeeeneesabeeeneesane 5
1.2, Identifiers and PUBIICAtION ......coiiiiiieeeeee ettt et e bt s b e e b e s b e e e b e s beeeneeeane 5
1.3, INitial LEVEl OF the INAEX ...eiiiiiiiieeeee ettt et e b e bt e s bt e s bt e e bt e s beeeseesabeeeneesane 5
1.4. Prices and CalCulation FrEOUENCY ......uuiiiiiieeeeiee ettt e ettt e e ettt e e ete e e et e e seaataeestseeeesstaeeeastaeesssaeeesnssaeesnssseesansens 6
R T B o= T4 1Y o V- S T T T TP 6

2. Index Basket Components and Basket UNAErIYiNgS.........oeiicuiieeiiiiiiieiiee e e e e e st e e sae e e sava e e e saereeeennes 7
3. Calculation OF the INAEX ...c.eeriiiieei et st s e sbeesb e e et et e emeeereesneenreenneas 8
0 I [ To 1Yl oo o o YU | = T RPN 8
3.2. Index Baskets Components: Calculation Of UNIts ........coouieriiiiiieiiiieeee et 9
3.3. Index Baskets Components: Calculation of Index Basket Component Target Weight ........ccccccevviieviiniininennne 10
3.4. The Index: Calculation of INdex EXECULION COSES ...c..eeruieriiiiieiiniieieeieeie et sttt ettt s e 11
3.5. Index Basket Components: Calculation of Index Basket Components Closing Level .........ccccceevevveeeecveeecciveennn. 12
3.6. Basket Underlyings: Calculation of Basket Underlying Adjusted Level .........cccoeeviiiiieiiiii e, 13
3.7. Basket Underlyings: Calculation Of UNItS........ccociiiiiiiiiiieiiie ettt e et e e et e e e stae e e e sata e e eeanae e e sareaeens 14
3.8. Index Basket Components: Calculation of Index Basket Components Execution COStS.......cccceeriveeeneeriieeeneenane 15
R R Vol o{ U1 - [PPSR OOPPTPI 16

B 0 T 20T (ol U= T o SRR 16
R O Y =T o =] Y U o) o o SR 17

4, IVIISCEIIANEOUS. ... ettt st st e st e s bt e e b e e st e e s bt e sa b e e e bt e sabeesabeesabeeebeesabeeeneesane 17
L I T[T of =) o o PP 17
4.2, MEtNOUOIOZY REVIEW ...ceiiiiiiiciiiiiiee ettt e ettt e e e e e st e e e e e e s e abbtaeeeeeesessaetaaseeessesastaasaeaseesassranaeeaessnnnnnrens 17
4.3. Changes in Calculation METhOG . ........oii i et e e st e e e s srae e e ssarae e e sbteeeensneeeennneeas 17
T =15 1Y T= 1 o o PP OPOPROPRP 18
T O 11T 5 = o | TSP 18

5. DEFINTEIONS ..ttt s s e s a e a e a e n e e ae e e reere s 19
6. HISTONY OF INAEX CRANEES....uiiiiiiiieeeiiieeeetee ettt e ettt e e ettt e e e ette e e e e baeeeeataeeseasaaeesabeeeeassaeesassaaeeastsaaeassssesansaeessasseeaans 21
(00T o) = o PP PPPR TR 22
2

Version 1.0 — 27 August 2025

INTERNAL



1 |
INDEX GUIDELINE

INTRODUCTION

This document (the “GUIDELINE”) is to be used as a guideline with regards to the composition,
calculation and maintenance of the HSBC Systematic Alpha 1 Index (the “INDEX”).

Any amendments to the rules made to the GUIDELINE are approved by the OVERSIGHT COMMITTEE
specified in Section 4.5. The INDEX is owned by HSBC Bank plc (the “INDEX IP OWNER”). The INDEX is
calculated, administered and published by Solactive AG (“SOLACTIVE”) assuming the role as
administrator (the “INDEx ADMINISTRATOR”) under the Regulation (EU) 2016/1011 (the “BENCHMARK
REGULATION” or “BMR”). The name “Solactive” is trademarked.

INDEX IP OWNER owns the copyright and all other intellectual property rights in the INDEX. Any use
of these intellectual property rights may only be made with the prior written consent of the INDEX
IP OWNER.

The INDEX IP OWNER is not responsible for the actions or inactions of the INDEX ADMINISTRATOR in
accordance with the agreement on index administration and index calculation between the INDEX
IP OWNER and the INDEX ADMINISTRATOR and any other separate agreements between the INDEX IP
OWNER and the INDEX ADMINISTRATOR that have been or may be entered into from time to time.

The INDEX IP OWNER owns the copyright and all other intellectual property rights in the INDEX. Any
use of these intellectual property rights may only be made with the prior written consent of the
INDEX IP OWNER.

The INDEX will be governed by the INDEX ADMINISTRATOR. The INDEX ADMINISTRATOR controls the
creation and operation of the INDEX, including (but not limited to) all stages and processes involved
in the production, calculation, maintenance, administration and dissemination of such INDEXx.
Notwithstanding that the INDEx relies on information from third party sources, the INDEX
ADMINISTRATOR has primary responsibility for all aspects of the INDEx administration and
determination process.

In no event shall the INDEX IP OWNER be liable (whether directly or indirectly, in contract, tort or
otherwise) for any loss incurred by any person that arises out of or in connection with the INDEX,
including in relation to the performance by the INDEX IP OWNER of any part of its role in respect of
the INDEX, save in the case of gross negligence, fraud or wilful default. In no event, shall the INDEX
IP OWNER have any liability to any persons for any direct, indirect, special, punitive or
consequential damages (including lost profits) even if notified of the possibility of such damages.

With respect to any products linked to any INDEX, the INDEX IP OWNER expressly disclaims all liability
for regulatory, juridical or reputational consequences suffered by any party in any transaction
connected with any INDEX.

The GuUIDELINE and the policies and methodology documents referenced herein contain the
underlying principles and rules regarding the structure and operation of the INDEX. The INDEX
ADMINISTRATOR does not offer any explicit or tacit guarantee or assurance, neither pertaining to
the results from the use of any INDEX nor the level of any INDEX at any certain point in time nor in
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any other respect. The INDEX ADMINISTRATOR strives to the best of its ability to ensure the
correctness of the calculation. There is no obligation for the INDEX ADMINISTRATOR — irrespective of
possible obligations to issuers — to advise third parties, including investors and/or financial
intermediaries, of any errors in the INDEX. The publication of the INDEX by the INDEX ADMINISTRATOR
does not constitute a recommendation for capital investment and does not contain any assurance
or opinion of the INDEX ADMINISTRATOR regarding a possible investment in a financial instrument
based on any INDEX.

The text uses defined terms which are formatted with “SMALL CAPS”. Such Terms shall have the
meaning assigned to them as specified in Section 6 (Definitions).
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1. INDEX SPECIFICATIONS

1.1. SCOPE OF THE INDEX

Category Description
Asset Class Multi Asset

The INDEX is a rules-based strategy which aims to give exposure
to a portfolio of 3 risk premia baskets and rebalanced on a
monthly basis.

Strategy The INDEX is calculated on a notional basis. The investment
exposure provided by the INDEX to the sub-indices referenced
in the INDEX is purely synthetic and an investor in the INDEX will
have no rights in respect of any such sub-indices.

Rebalancing Frequency Monthly

1.2. IDENTIFIERS AND PUBLICATION

The INDEX is published under the following identifiers:

Name ISIN Index Type | RIC BBG ticker
Currency

HSBC Systematic Alpha 1 DEOOOSLOPRE3 | USD Excess HSIESAL HSIESA1I

Index Return Index

The INDEX is published on the website of the INDEX ADMINISTRATOR (www.solactive.com) and is, in
addition, available via the price marketing services of Boerse Stuttgart GmbH and may be distributed
to all of its affiliated vendors. Each vendor decides on an individual basis as to whether it will
distribute or display the INDEX via its information systems.

Any publication in relation to the INDEX (e.g. notices, amendments to the GUIDELINE) will be available
at the website of the INDEX ADMINISTRATOR: https://www.solactive.com/news/announcements/.

1.3. INITIAL LEVEL OF THE INDEX

The initial level of the INDEX on the 2018-02-07, the “START DATE”, is 100. Historical values from the
2025-08-28, the “Live DATE”, will be recorded in accordance with Article 8 of the BMR. Levels of the
INDEX published for a period prior to the Live DATE have been back-tested.
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1.4. PRICES AND CALCULATION FREQUENCY

The level of the INDEX is calculated in respect of each CALCULATION DAY and is based on the INDEX BASKET
COMPONENT CLOSING LEVELS in respect of the INDEx BASKET COMPONENTS, and the BASKET UNDERLYING
CLOSING LEVELS in respect of the BASKET UNDERLYINGS. The level of the INDEX will be published on the day
immediately following the CALCULATION DAY.

1.5. LICENSING

Licenses to use the INDEX as the underlying value for financial instruments, investment funds and
financial contracts may be issued to stock exchanges, banks, financial services providers and
investment houses by the INDEx IP OWNER and/or its affiliates.
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2.

INDEX BASKET COMPONENTS AND BASKET
UNDERLYINGS

The INDEX is comprised of 3 components, each of which is a notional basket (each such basket,
an “INDEX BASKET COMPONENT”):

Table 1. Index Basket Components

1 Trend Basket Solactive n/a 1 0.0002 usD
2 Beta Basket Solactive n/a 2 0.0002 usD
3 Carry Basket Solactive n/a 3 0.0035 usD

An INDEX BASKET COMPONENT is comprised of one or more components, each of which is an index
(each such index, a “BASKET UNDERLYING”). The BASKET UNDERLYING(S) in respect of an INDEX BASKET
COMPONENT are determined by matching the Basket Number assigned to such INDEX BASKET
COMPONENT in Table 1 above with the corresponding Basket Number assigned to BASKET
UNDERLYING(S) in Table 2 below:
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Table 2. Baskets Underlyings

1 Solactive Systematic Solactive  SOLSTRE 1 50% 0.0003 USD #A
Trend Replicator Index
Excess Return Index

2  HSBC Intraday Solactive  HSIELSUS 1 50% 0.0000 USD #A
Momentum Long Index
Short Index

3 HSBC Dynamic US MerQube HSIEDU15 2 100% 0.0002 uUsD #A
Equity 15% VC Index Index

4 HSBC US Equity Solactive  HSIEPSII 3 40% 0.0015 USD #A
Income Intraday 5 Index
Index

5  HSBCEU Fixed Strike  Solactive  HSIEFVDE 3 35% 0.0035 EUR #D
FVA Index Index

6  HSBC MacroEconomic S&P HSMETYBS8 3 25% 0.0008 usb CB
Treasury Yield Spread Index
Vol Budgeted Index
Bespoke2

3. CALCULATION OF THE INDEX

3.1. INDEX FORMULA

The INDEX is calculated as an excess return index.
The INDEX LEVEL on each CALCULATION DAY t (1) is calculated in accordance with the following formula:
If CALCULATION DAY t is the START DATE:

I =100

On each following CALCULATION DAY t:

B
I, =I_1+ Z BU,,_1(BP,; — BP,;_,) — Cost,
b=1

Where:

Ii_q The INDEX LEVEL as of the CALCULATION DAY immediately preceding CALCULATION DAY t.
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BP,, The INDEX BASKET COMPONENT CLOSING LEVEL of INDEX BASKET COMPONENT b as of
CALCULATION DAY t.

BPy ¢ 4 The INDEX BASKET COMPONENT CLOSING LEVEL of INDEX BASKET COMPONENT b as of the
CALCULATION DAY immediately preceding CALCULATION DAY t.

BUp -4 The UNITs of INDEx BASKET COMPONENT b in respect as of the CALCULATION DAY
immediately preceding CALCULATION DAY t.

Cost; The INDEX EXECUTION COSTS as of CALCULATION DAY t.

B The NUMBER OF INDEX BASKET COMPONENTS and is equal to 3.

This Section and Section 3.2 is subject to the following proviso:

In the event that on any CaLcuLATION DAY the INDEX LEVEL falls to zero or below, the INDEX shall on and
with effect from such day set the number of UNiTs of all of its INDEx BASKET COMPONENTS to zero and
no further changes in the number of UNITs of any of its INDEX BASKET COMPONENTS shall occur
thereafter.

3.2. INDEX BASKETS COMPONENTS: CALCULATION OF UNITS

The UNITs of INDEX BASKET COMPONENT b are calculated in accordance with the following formula:
If CALCULATION DAY t is the START DATE:

BUpsp =0

If CALCULATION DAY t is @ REBALANCING DATE following the START DATE:

It—l

BU,, = TW,, * 350% x
b,t—1

If CALCULATION DAY t is not a REBALANCING DATE following the START DATE:

BUpt = BUp-1

Where:

BUy The UNiTs of INDEX BASKET COMPONENT b in respect as of CALCULATION DAY t.

BUp -1 The UNits of INDEX BASKET COMPONENT b as of the CALCULATION DAY immediately
preceding CALCULATION DAY t.

TWy The INDEX BASKET COMPONENT TARGET WEIGHT of INDEX BASKET COMPONENT b, as of
CALCULATION DAY t, following Section 3.3.

li_q The INDEX LEVEL as of the CALcULATION DAY immediately preceding CALCULATION DAY t.
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BPy, 4 The INDEX BASKET COMPONENT CLOSING LEVEL of INDEX BASKET COMPONENT b as of the
CALCULATION DAY immediately preceding CALCULATION DAY t.

3.3. INDEX BASKETS COMPONENTS: CALCULATION OF INDEX
BASKET COMPONENT TARGET WEIGHT

The INDEX BASKET COMPONENT TARGET WEIGHT of INDEX BASKET COMPONENT b is calculated in accordance
with the following formula:

TWb,t =
I=1oj

The realized volatility (the “Realized Volatility”) of each INDEX BASKET COMPONENT b as of each Business
Day t is calculated by the INDEX ADMINISTRATOR in accordance with the following formula:

0y = max(oy,,0p,)

Where:

Op ¢ means the Realized Volatility of INDEX BASKET COMPONENT b as of CALCULATION DAY t.
max: means, whenever followed by a series of amounts inside brackets, whichever is the
greater of the amounts separated by a comma inside those brackets.

Op ¢ means the short-term volatility of INDEx BASKET COMPONENT b as of CALCULATION DAY t.
aé,t: means the long-term volatility of INDEX BASKET COMPONENT b as of CALCULATION DAY t.
B The NUMBER OF INDEX BASKET COMPONENTS and is equal to 3.

The short-term and long-term volatilities of INDEX BASKET COMPONENT b as of CALCULATION DAY t are
derived from their respective variances in accordance with the following formulas:

Opr = JZSZ «Vary, 4

op; = JZSZ «Var},_,
The short-term and long-term variances of INDEX BASKET COMPONENT b as of each CALCULATION DAY t

are calculated in accordance with the following formulas:

If CALCULATION DAY t is the START DATE:
Vary, =0
Varé,t =0
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On each following CALCULATION DAY t:

2
BPy,
Varg, = As* Vary ., + (1 =) x| log :

BPb,t—l
2
l l BPp:
Vary, = A, Vary,_1 + (1 = 4) *| log
BPb,t—l
Where:
Vary, means the short-term variance of INDEx BASKET COMPONENT b as of CALCULATION DAY t
Varé,t means the long-term variance of INDEx BASKET COMPONENT b as of CALCULATION DAY t
Ag means 0.90
A means 0.94
Varg, 4 means the short-term variance of INDEx BASKET COMPONENT b as of the CALCULATION DAY
immediately preceding CALCULATION DAY t
Varlf,t_1 means the long-term variance of INDEX BASKET COMPONENT b as of the CALCULATION DAY
immediately preceding CALCULATION DAY t
log means the natural logarithm to the basis of Euler’s number e (~2.781)
BPy, means the INDEX BASKET COMPONENT CLOSING LEVEL of INDEx BASKET COMPONENT b as of
CALCULATION DAY t
BPy, 4 means the INDEX BASKET COMPONENT CLOSING LEVEL of INDEX BASKET COMPONENT b as of the

CALCULATION DAY immediately preceding CALCULATION DAY t

3.4. THE INDEX: CALCULATION OF INDEX EXECUTION COSTS

The INDEX EXECUTION CoSTS in respect of the INDEX are calculated in accordance with the following
formula:

If CALCULATION DAY t is the START DATE:
COStSD == 0
On each following CALCULATION DAY t:

Cost; = RebalCost; + RunningCost,

Where:
Cost; The INDEX EXECUTION COSTS as of CALCULATION DAY t.
RebalCost, The INDEX REBALANCING COST as of CALCULATION DAY t.
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RunningCost, The INDEX RUNNING COST as of CALCULATION DAY t.

The INDEX REBALANCING COST on each CALCULATION DAY t following START DATE, is calculated in accordance
with the following formula:

B
RebalCost, = Z BP,, * abs(BUy; — BUp, 1) * TC,
b=1
Where:

RebalCost; The INDEX REBALANCING COST as of CALCULATION DAY t.

TCy The INDEX BASKET COMPONENT TRANSACTION COST of INDEX BASKET COMPONENT b as defined
in Section 2, Table 1.

BPy, The INDEX BASKET COMPONENT CLOSING LEVEL of INDEX BASKET COMPONENT b as of
CALCULATION DAY t.

BUy The UNITs of INDEX BASKET COMPONENT b as of CALCULATION DAY t.

BUy -4 The UNITs of INDEx BASKET COMPONENT b as of the CALCULATION DAY immediately

preceding CALCULATION DAY t.

B The NUMBER OF INDEX BASKET COMPONENTS and is equal to 3.

The INDEX RUNNING CosT as of the CaLcULATION DAY t is set as follows:

RunningCost, = % X Ii_q
360
Where:
AF Is set to 0.75%.
DCi_q¢ The number of calendar days in the period from (and including) CALCULATION DAY t to
(but excluding) the CALcuLATION DAY immediately preceding CALCULATION DAY t.
li_4 The INDEX LEVEL as of the CALCULATION DAY immediately preceding CALCULATION DAY t.

3.5. INDEX BASKET COMPONENTS: CALCULATION OF INDEX
BASKET COMPONENTS CLOSING LEVEL

The INDEX BASKET COMPONENT CLOSING LEVEL OF INDEX BASKET COMPONENT b in respect to BASKET START DATE,
is set as:

BPb,BSD = 100

The INDEX BASKET COMPONENT CLOSING LEVEL OF INDEX BASKET COMPONENT b as of CALCULATION DAy t
following the BASKET START DATE, is calculated as follows:

12
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nb
— b b,FX b,FX
BPpr = BPpr-a+ Z i.t—l(UPi,t - UR ) = BCosty,
i=1
Where:
BPy, The INDEX BASKET COMPONENT CLOSING LEVEL of INDEX BASKET COMPONENT b as of
CALCULATION DAY t.
BPy 4 The INDEX BASKET COMPONENT CLOSING LEVEL OF INDEX BASKET COMPONENT b as of the
CALCULATION DAY immediately preceding CALCULATION DAY t.
UPibt'FX The BASKET UNDERLYING ADJUSTED LEVEL of BASKET UNDERLYING i in respect of INDEX BASKET
COMPONENT b as of CALCULATION DAY t.
UP, ?flx The BASKET UNDERLYING ADJUSTED LEVEL OF BASKET UNDERLYING i in respect of INDEX BASKET
COMPONENT b as of the CALcULATION DAY immediately preceding CALCULATION DAY t.
BCosty The INDEX BASKET COMPONENT b EXECUTION COSTS as of CALCULATION DAY t.
nb The NUMBER OF BASKET UNDERLYINGS in INDEX BASKET COMPONENT b as defined in Section
2, Table 2.
U{ft_l The UNITs of BASKET UNDERLYING i in respect of INDEX BASKET COMPONENT b as of the

CALCULATION DAY immediately preceding CALCULATION DAYy t and calculated in
accordance to Section 3.7.

3.6. BASKET UNDERLYINGS: CALCULATION OF BASKET
UNDERLYING ADJUSTED LEVEL

Any BASKET UNDERLYING i that is denominated in a BASKET UNDERLYING CURRENCY that is the same as the

INDEX CURRENCY shall not be currency-hedged, and the BASKET UNDERLYING ADJUSTED LEVEL of such BASKET
UNDERLYING i shall be equal to its BASKET UNDERLYING CLOSING LEVEL.

Any BASKET UNDERLYING i that is denominated in a BASKET UNDERLYING CURRENCY that is not the same as
the INDEX CURRENCY shall be currency-hedged, and the BASKET UNDERLYING ADJUSTED LEVEL of such BASKET
UNDERLYING i as of CALCULATION DAY t shall be calculated on the basis of its BASKET UNDERLYING CLOSING
LEVEL as set out below.

If CALCULATION DAY t is the BASKET START DATE:
UPS™ =100

On each following CALCULATION DAY t:
b

- FX
bFX _ b,FX Lt t
UR, " = UR/ .y x(1+ (55 _1)XFX )
it—1 t-1
Where:
UPl.bt'FX : The BASKET UNDERLYING ADJUSTED LEVEL of BASKET UNDERLYING / in respect of INDEX

BASKET COMPONENT b as of CALCULATION DAY t.
13
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UPibt'f’f: The BASKET UNDERLYING ADJUSTED LEVEL of BASKET UNDERLYING / in respect of INDEX
BASKET COMPONENT b as of the CALCULATION DAY immediately preceding

CALCULATION DAY t.

Pi’ft : The BASKET UNDERLYING CLOSING LEVEL of BASKET UNDERLYING / in respect of INDEX

BASKET COMPONENT b as of CALCULATION DAy t.

Pil?t_l : The BASKET UNDERLYING CLOSING LEVEL of BASKET UNDERLYING / in respect of INDEX
BASKET COMPONENT b as of the CALCULATION DAY immediately preceding

CALCULATION DAY t.

FX;: The FX Exchange Rate to convert one unit of BASKET UNDERLYING CURRENCY to the

INDEX CURRENCY as of CALCULATION DAY t.

FXi 1 The FX Exchange Rate to convert one unit of BASKET UNDERLYING CURRENCY to the
INDEX CURRENCY as of the CALCULATION DAY immediately preceding CALCULATION

DAy t.

3.7. BASKET UNDERLYINGS: CALCULATION OF UNITS

The UNITs of BASKET UNDERLYINGS are calculated in accordance with the following formula:
If CALCULATION DAY t is the BASKET START DATE:
BPy psp

b,FX
Pi,BSD

b _ b
Uigsp = TW; *

If CALCULATION DAY t is @ BASKET REBALANCING DATE following the BASKET START DATE:

BP,;_
Ub, = TWp » —22t

it—1

If CALCULATION DAY t is not a BASKET REBALANCING DATE following the BASKET START DATE:

b _ qrb
Uit = Ui

Where:

TWib The BASKET UNDERLYING TARGET WEIGHT of BASKET UNDERLYING i in respect of INDEX BASKET
COMPONENT b as detailed in Section 2, Table 2.

BPy 4 The INDEX BASKET COMPONENT b LEVEL as of the CALCULATION DAY immediately preceding
CALCULATION DAY t.

Pibt’ff The BASKET UNDERLYING ADJUSTED LEVEL of BASKET UNDERLYING i in respect of INDEX BASKET

COMPONENT b as of the CALcuLATION DAY immediately preceding CALCULATION DAY t.
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U{ft The UNITs of BASKET UNDERLYING / in respect of INDEX BASKET COMPONENT b as of the
CALCULATION DAY t.

Ui’ft_l The UNITs of BASKET UNDERLYING / in respect of INDEX BASKET COMPONENT b as of the
CALCULATION DAY immediately preceding CALCULATION DAY t.

BPy sp The INDEX BASKET COMPONENT b LEVEL as of the BASKET START DATE

PhFX The BASKET UNDERLYING ADJUSTED LEVEL of BASKET UNDERLYING i in respect of INDEX BASKET

COMPONENT b as of the BASKET START DATE.

This Section 3.7 is subject to the following proviso:

In the event that on any CALCULATION DAY the BASKET UNDERLYINGS CLOSING LEVEL in respect of a BASKET
UNDERLYING falls to zero or below (an “AFFECTED BASKET UNDERLYING”):

(i) on and with effect from the next following BASKET REBALANCING DATE:

a. the BASKET UNDERLYING TARGET WEIGHT of such AFFECTED BASKET UNDERLYING will be set at
0%; and

b. the BASKET UNDERLYING TARGET WEIGHT of all remaining BASKET UNDERLYINGS that are
associated with the same INDEX BASKET COMPONENT that are not AFFECTED BASKET
UNDERLYINGS (“UNAFFECTED BASKET UNDERLYINGS”), if any, will be increased proportionally
to their weights (as may have already been adjusted by operation of this provision
prior to the BASKET REBALANCING DATE), such that immediately following the BASKET
REBALANCING DATE the sum of the BASKET UNDERLYING TARGET WEIGHTS of all UNAFFECTED
BASKET UNDERLYINGS is 100%.

(ii) in the event that the AFFECTED BASKET UNDERLYING is the only BASKET UNDERLYING in its
corresponding INDEX BASKET COMPONENT (an “AFFECTED INDEX BASKET COMPONENT”), with
effect from the next following REBALANCING DATE:

a. such AFFECTED INDEX BASKET COMPONENT shall no longer be deemed to be an INDEX BASKET
COMPONENT in respect of the INDEX; and

b. for the purposes of Sections 3.1, 3.3 and 3.4, "B" shall mean “The NUMBER OF INDEX
BASKET COMPONENTS and is equal to 2”.

3.8. INDEX BASKET COMPONENTS: CALCULATION OF INDEX
BASKET COMPONENTS EXECUTION COSTS

The INDEX BASKET COMPONENT b EXECUTION COsTS in respect of INDEX BASKET COMPONENT b are calculated
in accordance with the following formula:

If CALCULATION DAY t is the BASKET START DATE:
15
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BCost,sp =0
If CALCULATION DAY t is following the BASKET START DATE:

BCosty,, = BRebalCosty

Where:
BCost, The INDEX BASKET COMPONENT b EXECUTION COSTS as of CALCULATION DAY t.
BRebalCost; The INDEX BASKET COMPONENT b REBALANCING COST as of CALCULATION DAY t.

The INDEX BASKET COMPONENT b REBALANCING COST on each CALCULATION DAY t following the START DATE, is
calculated in accordance with the following formula:

nb
BRebalCost, , = Z UPif’t’FX « abs(UL, — UP,_y) = TCP
i=1
Where:

BRebalCost, ;The INDEX BASKET COMPONENT b REBALANCING COST as of CALCULATION DAY t.

TCh The BASKET UNDERLYING TRANSACTION COST of BASKET UNDERLYING / in respect of
INDEX BASKET COMPONENT b as defined in Section 2, Table 2.

UPibt'FX The BASKET UNDERLYING ADJUSTED LEVEL of BASKET UNDERLYING / in respect of INDEX
BASKET COMPONENT b as of CALCULATION DAY t.

Uft The UNITs of INDEX BASKET COMPONENT b UNDERLYING i as of CALCULATION DAY t.

Ui’ft_l The UNITs of BASKET UNDERLYING i in respect of INDEX BASKET COMPONENT b as of

the CALCULATION DAY immediately preceding CALCULATION DAY t.

nb The NUMBER OF BASKET UNDERLYINGS in INDEX BASKET COMPONENT b as defined in
Section 2, Table 2.

3.9. ACCURACY

The level of the INDEX will be rounded to 2 decimal places for publication purposes.

3.10. RECALCULATION

The INDEX ADMINISTRATOR makes the greatest possible efforts to accurately calculate and maintain its
indices. However, errors in the determination process may occur from time to time for variety
reasons (internal or external) and therefore, cannot be completely ruled out. The INDEX
ADMINISTRATOR endeavors to correct all errors that have been identified within a reasonable period
of time. The understanding of “a reasonable period of time” as well as the general measures to be
taken are generally depending on the underlying and is specified in the Solactive Correction Policy,
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which is incorporated by reference and available on the SoLACTIVE website:
https://www.solactive.com/documents/correction-policy/.

3.11. MARKET DISRUPTION

In periods of market stress the INDEx ADMINISTRATOR calculates its indices following predefined and
exhaustive arrangements as described in the Solactive Disruption Policy, which is incorporated by
reference and available on the SOLACTIVE website:
https://www.solactive.com/documents/disruption-policy/. Such market stress can arise due to a
variety of reasons, but generally results in inaccurate or delayed prices for one or more INDEX BASKET
COMPONENTS or one or more BASKET UNDERLYINGS. The determination of the INDEX may be limited or
impaired at times of illiquid or fragmented markets and market stress.

4. MISCELLANEQOUS

4.1. DISCRETION

Any discretion which may need to be exercised in relation to the determination of the INDEX (for
example the determination of the Index Universe (if applicable), the selection of the INDEX BASKET
COMPONENTS or BASKET UNDERLYINGS (if applicable) or any other relevant decisions in relation to the
INDEX) shall be made in accordance with strict rules regarding the exercise of discretion or expert
judgement by the INDEX ADMINISTRATOR.

4.2. METHODOLOGY REVIEW

The methodology of the INDEX is subject to regular review, at least annually. In case a need of a
change of the methodology has been identified within such review (e.g. if the underlying market
or economic reality has changed since the launch of the INDE, i.e. if the present methodology is
based on obsolete assumptions and factors and no longer reflects the reality as accurately, reliably
and appropriately as before), such change will be made in accordance with the Solactive
Methodology Policy, which is incorporated by reference and available on the SoLACTIVE website:
https://www.solactive.com/documents/methodology-policy/.

Such change in the methodology will be announced on the SoLACTIVE website under the Section
“Announcement”, which is available at https://www.solactive.com/news/announcements/. The
date of the last amendment of this INDEx methodology is referred to below in this GUIDELINE.

4.3. CHANGES IN CALCULATION METHOD

The application by the INDEXx ADMINISTRATOR of the method described in this document is final and
binding. The INDEX ADMINISTRATOR shall apply the method described above for the composition and
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calculation of the INDEX. However, it cannot be excluded that the market environment, supervisory,
legal and financial or tax reasons may require changes to be made to this method. The INDEX
ADMINISTRATOR may also make changes to the terms and conditions of the INDEX and the method
applied to calculate the INDEX that it deems to be necessary and desirable in order to prevent obvious
or demonstrable error or to remedy, correct or supplement incorrect terms and conditions. The
INDEX ADMINISTRATOR is not obliged to provide information on any such modifications or changes.
Despite the modifications and changes, the INDEx ADMINISTRATOR will take the appropriate steps to
ensure a calculation method is applied that is consistent with the method described above.

4.4. TERMINATION

The INDEX ADMINISTRATOR makes the greatest possible efforts to ensure the resilience and continued
integrity of its indices over time. Where necessary, the INDEx ADMINISTRATOR follows a clearly defined
and transparent procedure to adapt Index methodologies to changing underlying markets (see
Section 3.2 “Methodology Review”) in order to maintain continued reliability and comparability of
the indices. Nevertheless, if no other options are available the orderly cessation of the INDEX may be
indicated. This is usually the case when the underlying market or economic reality, which an index
is set to measure or to reflect, changes substantially and in a way not foreseeable at the time of
inception of the index, the index rules, and particularly the selection criteria, can no longer be
applied coherently or the index is no longer used as the underlying value for financial instruments,
investment funds and financial contracts.

The INDEX ADMINISTRATOR has established and maintains clear guidelines on how to identify situations
in which the cessation of an index is unavoidable, how stakeholders are to be informed and
consulted and the procedures to be followed for a termination or the transition to an alternative
index. Details are specified in the Solactive Termination Policy, which is incorporated by reference
and available on the SolAcTIVE website: https://www.solactive.com/documents/termination-

policy/.

4.5. OVERSIGHT

An oversight committee composed of staff from the INDEX ADMINISTRATOR and its subsidiaries (the
“OVERSIGHT COMMITTEE”) is responsible for decisions regarding any amendments to the rules of the
INDEX. Any such amendment, which may result in an amendment of the GUIDELINE, must be submitted
to the OVERSIGHT COMMITTEE for prior approval and will be made in compliance with the Methodology
Policy, which is available on the SOLACTIVE website:
https://www.solactive.com/documents/methodology-policy/.
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5. DEFINITIONS

“AFFECTED BASKET UNDERLYING” shall have the meaning as defined in Section 3.7.
“AFFECTED INDEX BASKET COMPONENT” shall have the meaning as defined in Section 3.7.

“BASKET REBALANCING DATE” is 2 CALCULATION DAYs immediately preceding the REBALANCING DATE.
“BASKET START DATE” is set to 05/02/2018.

“BASKET UNDERLYING ADJUSTED LEVEL” means, in respect of a BASKET UNDERLYING, the level determined
pursuant to Section 3.6.

“BASKET UNDERLYING CALCULATION AGENT” is as specified in the column “Basket Underlying Calculation
Agent” in Section 2, Table 2.

“BASKET UNDERLYING CLOSING LEVEL” means, in respect of a BASKET UNDERLYING and a relevant day, the
level as calculated and published by the BASKET UNDERLYING CALCULATION AGENT in respect of such
BASKET UNDERLYING and such relevant day.

“BASKET UNDERLYING CURRENCY” shall have the meaning as defined in column “CCY” in Section 2, Table
2.

“BASKET UNDERLYING TARGET WEIGHT” means, with respect to a BASKET UNDERLYING, the value specified
in Section 2, Table 2.

“BASKET UNDERLYING TRANSACTION CosT” is the percentage specified in the column “Basket Underlying
Transaction Cost” in Section 2, Table 2.

“BENCHMARK REGULATION” shall have the meaning as defined in Section “Introduction”.
“BMR” shall have the meaning as defined in Section “Introduction”.

“CALcuLATION DAY” means any day on which commercial banks are open in New York (following the
Federal Reserve calendar with Bloomberg code ‘FD’) and on which the relevant exchange in respect
of each of the INDEx BASKET COMPONENTS is scheduled to be open for trading.

“FX EXCHANGE RATE” means the WMR 4pm (London time) foreign exchange spot rate used to convert
one unit of BASKET UNDERLYING CURRENCY to the INDEX CURRENCY.

“GUIDELINE” shall have the meaning as defined in Section “Introduction”.
“INpex” shall have the meaning as defined in Section “Introduction”.
“INDEX ADMINISTRATOR” shall have the meaning as defined in Section “Introduction”.

“INDEX BASKET COMPONENT CLOSING LEVEL” means, in respect of an INDEX BASKET COMPONENT, the level
determined pursuant to Section 3.5.

“INDEX BASKET COMPONENT b REBALANCING CosT” shall have the meaning given to it in Section 3.8.
“INDEX BASKET COMPONENT b EXECUTION CosTs” shall have the meaning given to it in Section 3.8.

“INDEX BASKET COMPONENT CALCULATION AGENT” is as specified in the column “Index Basket Component
Calculation Agent” in Section 2, Table 1.
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“INDEX BASKET COMPONENT TARGET WEIGHT” means, with respect to INDEX BASKET COMPONENT b, the value
calculated in accordance with Section 3.3.

“INDEX COMPONENT TRANSACTION CosT” is the percentage specified in the column “Index Basket
Component Transaction Cost” in Section 2, Table 1.

“INDEx CURRENCY” is the currency specified in the column “Index Currency” in the table in Section 1.2.
“INDEX EXEcUTION CosT” shall have the meaning given to it in Section 3.4.

“INDEX REBALANCING CosT” shall have the meaning given to it in Section 3.4.

“Live DATE” shall have the meaning as defined in Section 1.3.

“NumBER OF BASKET UNDERLYINGS” is 6.

“OVERSIGHT COMMITTEE” shall have the meaning as defined in Section 4.5.

“REBALANCING DATE” is the last CALCULATION DAY of each month.

“SoLAcTIVE” shall have the meaning as defined in Section “Introduction”.

“START DATE” shall have the meaning as defined in Section 1.3.

“UNAFFECTED BASKET UNDERLYING” shall have the meaning as defined in Section 3.7.
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