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Press Release

ETF Shares, a New Entrant in Australia’s ETF Market, Debuts Three U.S.-Focused Strategies
Tracking Solactive Indices

6" May 2025

FRANKFURT AM MAIN - Solactive is pleased to announce its first-ever collaboration with ETF Shares, an
emerging Australian ETF issuer, supporting the launch of three innovative ETFs designed to offer local
investors differentiated access to U.S. equities. Each ETF benchmarks a distinct Solactive index,
delivering focused exposure to American companies characterized by strong financial fundamentals,
technological leadership, and transformative innovation, marking a strategic entry into the Australian

market.
ETF Names Ticker Index Names
ETFS US Quality ETF BEST Solactive United States Quality Cash Flow Index
ETFS US Technology ETF WWW Solactive United States Technology Index
ETFS Magnificent 7+ ETF HUGE Solactive Magnificent 7+ Index

Amid rising uncertainty about the U.S. economic outlook, investors are turning to companies with consistent
free cash flow and strong quality fundamentals, as these firms tend to have resilient business models, the
ability to self-fund operations, and the financial strength to reward shareholders while navigating market
volatility. These traits help reduce exposure to interest rate risk and create a more stable investment profile.
To capture this, the Solactive United States Quality Cash Flow Index is built from the Solactive GBS United
States 500, a liquid and tradable universe of the 500 largest U.S. companies. From this universe, only
companies with at least 10 consecutive years of positive free cash flow are considered. These are then ranked
by a comhbined quality score, and the top 100 are selected. Final index weights are determined by each
company's free-float market capitalization adjusted by its quality score.
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https://www.solactive.com/indices/?index=DE000SL0M753
https://www.solactive.com/indices/?index=DE000SL0M753
https://www.solactive.com/indices/?index=DE000SL0M712
https://www.solactive.com/indices/?index=DE000SL0M746
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A recent report by Goldman Sachs' on the legacy of the 2000 tech bubble underscores the importance of
sustainable profitability and financial discipline in equity investing. At the height of the bubble, 80% of U.S.
tech firms had negative earnings; today, that figure has fallen to 15%, marking a fundamental shift toward
stronger business models. For Australian investors, whose domestic equities are largely concentrated in
financials and commaodities, these three indices offer differentiated exposure to resilient and innovative U.S.
sectors, enhancing diversification across both growth and quality dimensions.

The Solactive United States Technology Index tracks the performance of all technology sector companies
within the Solactive GBS United States 500 Index. By combining a focused sector approach with a large-cap
U.S. equity universe, the index captures the full breadth of the country's leading listed tech players. To ensure
consistency and investability, the index includes only one share class per company and applies stringent
criteria for liquidity, classification, and listing. Constituents are weighted by free-float market capitalization,
and the index is rebalanced quarterly to reflect the evolving structure of the U.S. technology sector.

The Solactive Magnificent 7+ Index is developed in response to the growing demand for transparent, rules-
based strategies that accurately reflect market leadership in the U.S. technology space. It offers a high-
conviction, equal-weighted alternative that balances exposure and mitigates single-stock risk. It selects the
top 10 U.S-listed technology companies by free-float market capitalization, based on clear eligibility criteria—
including U.S. headquarters and NASDAQ listing—and includes three additional firms beyond the well-known
“Magnificent 7" to broaden diversification. With quarterly rebalancing and a systematic construction approach,
the index provides investors with efficient and scalable access to the companies at the forefront of
technological innovation and equity market performance.

The ETFs are listed on 61" May on Choe Australia.

Timo Pfeiffer, Chief Markets Officer at Solactive, commented: ‘Our collaboration with ETF Shares
demonstrates how index design can be precisely aligned with investors' current objectives—whether that's
capturing quality, accessing sector breadth, or targeting concentrated growth. These indices provide investors
with effective tools to navigate shifting market dynamics while targeting fundamental strength and sector-
specific growth opportunities.”

Cliff Man, CEQO of ETF Shares, commented: “Australia has one of the fastest growing ETF markets in the world, with
industry AUM growing on a CAGR of almost 30% over the past 10 years. Yet the industry remains very concentrated,

125 Years on; Lessons from the bursting of the technology bubble; GOLDMAN SACHS RESEARCH
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with only five issuers developing new products. With the launch of ETF Shares, we hope to shake up this tightly knit
industry and develop new products for consumers. We're grateful to all the help Solactive has provided us along
theway.”

For more information, please visit:

http://www.solactive.com
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Note to editors
About Solactive

Solactive is a leading provider of indexing, benchmarking, and calculation solutions for the global investment
and trading community. Headquartered in Frankfurt and, with offices in Hong Kong, Toronto, Berlin, Dresden,
and Amsterdam, we innovate and disrupt the status quo as the partner of choice for our clients.

The unique blend of our 300 staff's expertise in data, data science, financial markets, and technology enables
our clients' continued success through the delivery of a superior experience, unigue customization capabilities,
and the best value for money available in the industry. With more than 30,000 indices calculated daily, we offer
a full suite of solutions, including market leading ESG and thematic indices.

As at January 2024, Solactive served approximately 500 clients across the world, with approximately US$300
billion invested in products linked to our indices. Solactive is registered with ESMA as a benchmark
administrator and is supervised by the BaFin.

Disclaimer

The information in this document does not constitute tax, legal or investment advice and is not intended as a
recommendation for buying or selling securities. Solactive AG and all other companies mentioned in this
document are not responsible for the consequences of reliance upon any opinion or statement contained
herein or for any omission.

Solactive AG, Platz der Einheit 1, 60327 Frankfurt am Main, Germany. Registered Office: Frankfurt am Main,
Registration Court: Amtsgericht Frankfurt am Main, HRB: 79986, USt-IdNr.: DE 255 538 376. Management
Board: Steffen Scheuble, Timo Pfeiffer and Nicolas Bds, Head of Supervisory Board: Dr Felix Mthlhauser.
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