Transforming Investing With Al

Solactive Qraft Al-Generated US
Equities Long Short Select Index

Where Leading Artificial Intelligence meets German Index Engineering
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An Artificially Intelligent
Long Short Strategy Index

Qraft Technologies’ suite of Al Qraft's investment team partners with data
Generated US Equity Indices are scientists, researchers, and data engineers to

. apply Artificial Intelligence (“Al”) technology to
the first and Only rule-based data processing, investment research, stock

equity strategies to harness selection, portfolio  construction, and risk
prediction power of Artificial  management.
Intelligence to replicate a hedge

: The Solacti ft Al- ted Equiti
fund  long/short  investment SR U e b eibated. US Equitiss

Long Short Select Index (“SOLQUSLS”) is the
Stratng- first of its kind to utilize Al to create a long/short
investment strategy. SOLQUSLS seeks to identify
investment opportunities in both long and short
positions by uncovering patterns and signals
amid massive data sets that humans alone
cannot discover.

Trusted Track Record

“Als not only objectively analyze  Founded in 2016, Qraft Technologies was
millions of data points per second but established with the vision of innovating the asset

also execute an effective investment management industry with Artificial Intelligence.
Strategy based on them. Qraft has an established track record as one of

the only outperforming Al-managed products on

the market,* and has developed cutting-edge Al
Qraft  Al... stands out  for goutions that have been adopted by over 20
performance.” financial institutions worldwide.

- BARRON'S

In 2022, Qraft received a US$146 million

investment from SoftBank Group, entering into a

strategic partnership to accelerate Al in the asset

management industry

*Can Al Replace Your Fund Manager? In Time, Yes. Barron’s. (2023).
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The Future of Investing

Artificial Intelligence is ubiquitous in our daily lives, and the world of investing could be the next frontier
of the Al revolution. The advent of Big Data represents unbridled opportunity for investors to uncover
company or market insights, and yet poses its own set of challenges as the sheer amount of data
available makes it harder to uncover valuable signals.

Many in the financial industry believe that Al is the key. three out of four financial companies are already
using high-performance computing, machine learning, or deep learning. 95% of financial experts
indicated Al will have a significant impact on the financial industry, and 92% say they are open to
adopting Al if it has the potential to enhance their investment strategy.”

Machine learning and Deep Learning algorithms are able to assess
massive and complex data sets at scope, speed, and scale far
beyond human capacity.
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Al models has the capability of discerning subtle relationships that
might elude human analysts, and are constantly learning and
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- updating to respond to fluctuating market conditions.
9 Al is capable of consistently applying rules and logic that are suited to
the market condition, and the capacity to execute investment

decisions free of human inconsistencies and biases.

In an age where data is generated at an unprecedented rate, the success or failure of investment
strategies will rest on the ability to distinguish valuable signals from the noise. Artificial Intelligence’s
ability to process data and uncover insight has the potential to transform the future of investing.

*State of Al in Financial Services: 2023 trends. NVIDIA. (2023).




Al Powered Stock

Selection

Al researchers and financial industry experts at
Qraft Technologies worked together to develop
SOLQUSLS index, designing and training a
strategy that could thrive in an increasingly
complex world of data by using Al techniques such
as Machine Learning and Deep Neural Networks.
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SOLQUSLS index is the world’s first long/short
investment strategy driven purely by Attificial
Intelligence. It utilizes Qraft's Technologies’
cutting-edge Al prediction technology to analyze

equity markets and generate investment
recommendations, in a process that is fully
automated but monitored closely by industry

experts.

Qraft's proprietary Al security selection engine

assesses structured financial data including
macroeconomic indicators, price data, and
technical signals. Qraft's Machine Learning

models are designed to identify non-linear patterns
within vast data sets, as well as continuously learn
from previous outcomes to improve their decision-
making process. SOLQUSLS index employs a 3-
step equity selection process that evaluates large
and mid cap U.S. listed companies. The index
remains 100% invested in U.S. equities at all times
and does not invest in cash or other instruments.

SOLQUSLS long/short index
uncovers sources of alpha that
may not be readily apparent
with Artificial Intelligence. By
applying investment signals
generated from Qraft's Al
engine, SOLQUSLS index
constructs a long/short equity
portfolio based on large and
mid cap U.S. publicly traded
companies.
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Proprietary Al Engine and
Hybrid Approach

Qraft Technologies has harnessed the power of artificial intelligence to streamline data processing,
investment research, and portfolio construction - an investment approach that parallels that of
traditional fundamental asset managers, but with far greater scale, scope and speed.

The Qraft Al Engine combines a quantitative-based Factor Model with an Al-based Strategy Factory
model, leveraging the strengths of both approaches to construct the SOLQUSLS Index. This hybrid
approach integrates cutting-edge Al technology with proven quantitative methods enhancing the
effectiveness of the strategy.

The Al-based Strategy Factory model utilizes self attention model for time-series deep learning
process to predict the future stock performance. It utilizes a wide range of meticulously curated
datasets, including real-time macroeconomic data, factor data, and financial data, to continuously train
the Al model.

The Factor Model utilizes selected feasible factors within a comprehensive pool of over 400 factors.
These factors are categorized into widely recognized factor groups, such as value, momentum, quality,
growth, and shareholder’s interest.

Deep neural network
Input layer Multiple hidden layers Output layer
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Index Construction

The Solactive Qraft Al-Generated US Equities Long-short Select Index combines long and short
exposures to securities selected from the Solactive US 1000 index which exhibit projected price
appreciation opportunities (long exposure) or price depreciations opportunities (short exposure)
according to Qraft’s Model, applying an FX hedge and an adjustment factor on top.

Qraft Technologies’ Factor Model and Al-based Strategy Factory model generate relative scores for
individual stocks on the current investment status, indicating their relative competitiveness. Each model
constructs the long and short portfolio from the members of the Solactive United States 1000 Index
(“Index Universe”) based on the relative score, suggesting top 100 stocks as long position and bottom
100 stocks as short position. This leads to each legs for the index containing up to 200 constituents.

Both the long and short positions from both models are then combined to construct the market neutral
portfolio. The selection and rebalancing are performed on a monthly basis.
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Performance Simulation

The SOLQUSLS Index would have provided steady growth even during highly volatile phases as in
spring 2020 or the bear market 2022, with its market-neutral exposure and alpha generated by the
model’s stock selection. While the simulation began on January 04, 2011, the graph below illustrates
how SOLQUSLS Index would have performed during the testing period*.

3000

2500

2000

1500

1000

500
2011 2012 2013 2014

2015 2016

2017 2018

2019 2020 2021

2022 2023

soLQusLs 1.2z

Sharpe Ratio

SPY 0.71
Sharpe Ratio

EHFI252

0.81
Sharpe Ratio

Key Statistics and Characteristics

Index Returns as of SOLQUSLS
09/01/2023 Index
1Y 13.09%
3Y 51.08%
5Y 127.82%
10y 143.05%
10Y Volatility 6.76%
10Y Sharpe Ratio 1.22

*As of 1 September 2023
**Eurekahedge Long Short Equities Hedge Fund Index

SPDR S&P500

ETF TRUST

15.69%
35.16%
69.23%
231.51%
17.17%
0.71

Eurekahedge
LSEHF Index**

4.73%
17.19%
30.12%
83.13%

7.39%

0.81

Bloomberg Ticker
Asset Class
Geographical Focus
Base Date

Type of Return
Index Sponsor

Calculation Agent

SOLQUSLS Index
Equity

United States
04/Jan/2011
Adjusted Return
Solactive AG
Solactive AG
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Solactive AG is an index provider operating globally and
growing at a fast pace. Since 2007, they have been
developing tailor-made and multi-asset class index
solutions for ETFs and other index-linked investment
products at competitive prices. Solactive indices are
connected to more than USD 300 billion in investments
across over 25,000 indices they calculate on a daily
basis.

QRAFT Technologies is a fintech company based in
Seoul. Founded in 2016, Qraft Technologies was
established with the vision of innovating the asset
management industry through Artificial Intelligence.
QRAFT powers financial institutions with a variety of Al-
generated investment signals, leveraging proprietary
security selection and asset allocation Al models to
create investment solutions customized to client
demands. From data processing to Al investment signal
generation, QRAFT has an established track record in
developing cutting-edge Al solutions that have been
adopted by over 20 financial institutions worldwide.

In 2022, QRAFT received a US$146 million investment
from SoftBank Group.
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The Adjustment Factor, or decrement, of 0.95% per annum and the monthly
Rebalancing Fee of 0.01% of the change in the composition of the Notional
Portfolio will always adversely affect the performance of the Index.

The Index has a decrement feature whereby 0.95 % per annum is deducted
daily from the Index level. The Index tracks the performance of the Notional
Portfolio (as defined below), which is a notional portfolio of stocks select- ed
from the Benchmark. The Notional Portfolio does not have a decrement
feature. Also, the Rebalancing Fee of 0.01% of the relevant change in the
composition of the Notional Portfolio is deducted from the Index’s level every
time such composition is rebalanced, which is expected to occur monthly.

Consequently, the Index will always underperform the Notional Portfolio.

Due to the decrement feature, the Index’s level will only increase if the Notional
Portfolio’s aggregate performance (as reduced by the monthly Rebalancing
Fee) exceeds 0.95 % per annum.

The Index level may decline even if the Notional Portfolio level appreciates.

Any potential benefit from the total return feature of the Notional Portfolio will be
reduced by the Index's decrement of 0.95 % per annum.

The Notional Portfolio is calculated as if it were a total return index, reflecting
the reinvestment of dividends on its components. Because of the 5.00% per
annum decrement feature of the Index, the Index level will always be less than
the Notional Portfolio solely modified by the monthly Rebalancing Fee. The 0.95
% per annum decrement will be deducted daily from the Index, regardless of
whether any dividends were paid on the Index Components (as defined below).

The Index strategy is not guaranteed to succeed.

The Index strategy is not guaranteed to be successful. It is impossible to
predict whether and the extent to which the Index and the Notional Portfolio will
yield positive or negative results. The Index adjusts its exposure to the select-
ed constituents of the Benchmark based on historical economic relationships
which may not hold true in the future.

The Index tracks the total return of the Notional Portfolio selected by Qraft
Technologies from the constituents (the “Index Universe Components”) of the
Solactive United States 1000 Index (the “Index Universe”) following a
methodology based on artificial intelligence (“Al") techniques developed by
Qraft Technologies, subject to certain allocation constraints. The selection of
shares includes a tracking error constraint to cap the Tracking Error between
the Index and the Benchmark at 2.60%.

There is no guarantee that the Qraft Technologies’ Al techniques will select the
best per- forming Index Universe Components from the Benchmark to become
constituents of the Index (“Index Components”). The Index may underperform
an alternative strategy based upon the Benchmark or any other measure or
portion of the US equity market

The Index and the Notional Portfolio are purely notional.

The exposure to the Notional Portfolio is purely notional and will exist solely in
the records maintained by or on behalf of Solactive AG (“Solactive”). Although
the Notional Portfolio may also be referred as the “portfolio”, the “underlying
portfolio” or other similar terms, there is no actual portfolio of assets to which
any person is entitled or in which any person has any ownership interest.

The Index was recently launched and has a limited operating history. The Index
was launched on January 4, 2011 and therefore has limited historical
performance. As a result, limited actual historical performance information is
available for you to consider in making an independent investigation of the
Index, which may make it difficult for you to evaluate the historical performance
of the Index and make an informed investment decision than would be the case
if the Index had a longer trading history.

Hypothetical back-tested performance prior to the launch of the Index provided
in this document refers to simulated performance data created by applying the
Index’s calculation methodology to historical prices of the underlying
constituents. Such simulated performance data has been produced by the
retroactive application of a back-tested methodology in hindsight, and may give
more preference towards underlying constituents that have performed well in
the past. Hypothetical back-tested results are neither an indicator nor a
guarantor of future results.

The hypothetical back-tested performance of the Index prior to January 4, 2011
cannot fully reflect the actual results that would have occurred had the Index
actually been calculated during that period, and should not be relied upon as an
indication of the Index’s future performance.

Solactive administers, calculates and publishes the Index, the Index Universe
and the Benchmark.

Solactive has the authority to determine whether certain events affecting the
Index have occurred including, but not limited to, events affecting the under-
lying equity constituents of the Index.

Potential investors in any financial instrument of which the Index is an
underlying need to be aware that any determination or calculation made by
Solactive may affect the Index’s level, as applicable, and, as appropriate, the
performance of any instruments linked to the performance of the Index.
Solactive has no obligation to consider the interest of investors in any such
instruments when making any determination or calculation. Such discretion in
the decisions taken by Solactive (in the absence of manifest or proven error)
are binding on all investors and holders of such instruments.

The Index selects and weights the Index Components based on Al models; the
strategies and views implicit in such models and in the Index are not
guaranteed to succeed.

The strategy of the Al models, and therefore the Index, is not guaranteed to be
successful. It is impossible to predict whether and the extent to which any
underlying constituents of the Index will yield positive or negative results. The
Al models evaluate the Index Universe Components, and the Index selects and
weights the Index Components, based on historical data which may not reflect
future performance. You should seek your own advice as necessary to assess
the Index and the underlying Al models.

The method by which the Index reweights the Index Components and the
reallocation period may negatively affect the Index’s level.

The Index Components are reviewed and the Notional Portfolio is rebalanced
monthly. Near the end of each month, the Al models are used to recalculate the
Al scores for each Index Universe Component, and these scores are used by
Qraft Technologies to select and weight the Index Components, subject to pre-
deter- mined constraints. The weight of each Index Component selected from
the Index Universe Components is subject to a cap (equal to 7.50% unless a
lower cap is applicable based on the realized volatility of such underlying) and
any excess weight is allocated to the iShares® 1-3 Year Treasury Bond ETF
(the “ETF Constituent”). The selection and weight of the Index Components is
also subject to a tracking error constraint, which caps the Tracking Error
between the Index and the Benchmark at 2.60%. The allocation rules, including
the cap, will be followed even where they limit the Index’s exposure to positively
performing Index Components or increase the Index's exposure to negatively
performing Index Components, and may result in lower returns on the Index.

The Al models attempt to estimate the future price of each eligible Index
Universe Component over a 1-month time horizon, relative to its current price.
There is no way to determine whether any future price will actually be achieved
or if any projected growth will occur before the next monthly rebalancing.
Additionally, an eligible Index Universe Component that was predicted to
perform poorly may outperform those which were selected for inclusion in the
Index. The Index’s level may be adversely affected if the Index Components do
not perform as the Al models predict.

Any changes to the Index Components and their relative weights are made
over a three trading day period. This delay between the observed values and
the following reallocation may negatively affect the ability of the Index to
implement its strategy and the return on the Index.

The Index Universe is exposed to equity risk, including from mid-capitalization
companies.

The Index Universe includes U.S. large-capitalization and mid-capitalization
stocks. The Index’s level can rise or fall sharply due to factors specific to the
Index Universe Components, such as stock price volatility, earnings and
financial conditions, corporate, industry and regulatory developments,
management changes and decisions and other events, as well as general
market factors, such as general market volatility and levels, interest rates and
eco- nomic and political conditions.

The Index’s level may be determined by reference to the SPDR S&P 500 ETF
Trust (“SPY”) if the Al models become unavailable.

In the event that Qraft Technologies, the provider of the Al models, no longer
provides the applicable Al scores with respect to the eligible constituents, the
shares of SPY will be selected as the sole Index Component with a weight of
100%. In such an event, the value of the Index will be determined by reference
to SPY, the tracking error constraint and the Adjustment Factor, or decrement.



Disclosure

Qraft Technologies, Inc.

This material has been prepared by Qraft Technologies, Inc. This material is
intended for the exclusive use of the person to whom it has been delivered by
Qraft Technologies, Inc. This material does not constitute an offer to sell or the
solicitation of an offer to buy any security or to enter into any agreement and
Qraft Technologies, Inc. is not soliciting any action based upon this material.

The material is based upon information that we consider reliable, but we do not
represent that it is accurate or complete, and it should not be relied upon as
such. Consequently, we accept no responsibility or liability for the accuracy or
otherwise of such information. Opinions expressed are our current opinions
only, any historical prices or values are as of the date indicated, we accept no
responsibility to update any of the information contained in this material.

Qraft Technologies, Inc makes no representation or warranty as to the actual
performance of the trades executed on behalf of the investor through Al-
Powered Signals. Qraft Technologies, Inc presents signals, not advices,
developed and selected by a proprietary artificial intelligence selection model
with data and information supplied by third parties. To the extent the models
do not perform as designed or as intended, the strategy may not be
successfully implemented. If the model or data are incorrect or incomplete, any
decisions made in reliance thereon may lead to the inclusion or exclusion of
securities that would have been excluded or included had the model or data
been correct and complete.

No part of this material may be (i)copied, photocopied, or duplicated in any
form, by any means or (ii)redistributed without Qraft Technologies, Inc.’s prior
written consent. You should not rely on any of the information contained herein
and you must obtain your own independent investment, financial, strategic,
legal, regulatory, accounting and tax advice from your professional advisors.

Further information on any of the contents mentioned in this material may be
obtained upon request, and for this purpose should contact Qraft
Technologies, Inc. graft@graftec.com

Solactive AG

The financial instrument is not sponsored, promoted, sold or supported in any
other manner by Solactive AG nor does Solactive AG offer any express or
implicit guarantee or assurance either with regard to the results of using the
Index and/or Index trade mark or the Index Price at any time or in any other
respect. The Index is calculated and published by Solactive AG. Solactive AG
uses its best efforts to ensure that the Index is calculated correctly. Irrespective
of its obligations towards the Issuer, Solactive AG has no obligation to point out
errors in the Index to third parties including but not limited to investors and/or
financial intermediaries of the financial instrument. Neither publication of the
Index by Solactive AG nor the licensing of the Index or Index trade mark for the
purpose of use in connection with the financial instrument constitutes a
recommendation by Solactive AG to invest capital in said financial instrument
nor does it in any way represent an assurance or opinion of Solactive AG with
regard to any investment in this financial instrument

Use of Simulated Returns

The Index was launched on January 4, 2011 and therefore has limited
historical performance. As a result, limited actual historical performance
information is available for you to consider in making an independent
investigation of the Index, which may make it more difficult for you to evaluate
the historical performance of the Index and make an informed investment
decision than would be the case if the Index had a longer trading history.

Hypothetical back-tested performance prior to the launch of the Index provided
in this document refers to simulated performance data created by applying the
Index’s calculation methodology to historical prices of the underlying
constituents. Such simulated performance data has been produced by the
retroactive application of a back-tested methodology in hindsight, and may give
more preference towards underlying constituents that have performed well in
the past. Hypothetical back-tested results are neither an indicator nor a
guarantor of future results.

The hypothetical back-tested performance of the Index prior to January 4,
2011 cannot fully reflect the actual results that would have occurred had the
Index actually been calculated during that period, and should not be relied
upon as an indication of the Index’s future performance. Because of the lack of
actual historical performance data, your investment in any structured
investment linked to the Index may involve a greater risk than investing in a
security or other instrument linked to one or more indices with an established
record of performance..

Copyright 2022 Qraft Technologies, Inc. All rights reserved. Qraft
Technologies, Inc. prohibits the redistribution of this material and accepts no
liability whatsoever for the actions of third parties in this respect.

All Sources: Solactive, Qraft Technologies, Bloomberg, from January 4, 2011
to September 15, 2023
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