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INTRODUCTION

This document (the “GUIDELINE") is to be used as a guideline with regard to the composition, calculation and
maintenance of the UBS Life Pilot USD (the “INDEX"). Any amendments to the rules made to the GUIDELINE
are approved by the OVERSIGHT COMMITTEE specified in Section 5.5. The INDEX is calculated, administered
and published by Solactive AG ("SOLACTIVE") assuming the role as administrator (the “INDEX
ADMINISTRATOR") under the Regulation (EU) 2016/1011 (the “BENCHMARK REGULATION" or “BMR"). The name
“Solactive” is trademarked.

The text uses defined terms which are formatted with “SMALL CAPS”. Such Terms shall have the meaning
assigned to them as specified in Section & (Definitions).

The GUIDELINE and the policies and methodology documents referenced herein contain the
underlying principles and rules regarding the structure and operation of the INDEX. SOLACTIVE does
not offer any explicit or tacit guarantee or assurance, neither pertaining to the results from the
use of the INDEX nor the level of the INDEX at any certain point in time nor in any other respect.
SOLACTIVE strives to the best of its ability to ensure the correctness of the calculation. There is no
obligation for SOLACTIVE — irrespective of possible obligations to issuers — to advise third parties,
including investors and/or financial intermediaries, of any errors in the INDEX. The publication of
the INDEX by SoOLACTIVE does not constitute a recommendation for capital investment and does not
contain any assurance or opinion of SOLACTIVE regarding a possible investment in a financial
instrument based on this INDEX.
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1. INDEX SPECIFICATIONS

1.1. SCOPE OF THE INDEX
The UBS Life Pilot Net Index ER USD (the “INDEX") is an Index of UBS AG and is administrated by

Solactive AG.

The INDEX aims to generate stable returns under different market conditions with 5% target volatility.
It consists of a diversified portfolio of 6 cost efficient underlyings across asset classes (Equities,

Bonds) in developed regions.

The INDEX consists of three Volatility Targeted Sub-Indices, each corresponding to an observed price
trend in three trend windows - 6 months, 9 months and 12 months. The Sub-Indices are then ranked
according to their performancein the past month. The UBS Life Pilot Index has 60% allocationin rank
1 (the best performing Volatility Targeted Sub-Index), 30% in rank 2 and 10% in rank 3.

The INDEX is calculated and published in USD Dollars.

1.2. IDENTIFIERS AND PUBLICATION

The INDEX is published under the following identifiers:

Name ISIN Currency | Type | RIC BBG ticker
UBS Life Pilot Gross Index ER USD | DEOOOSLA3NQ6 | USD ER* UISXLGUE | UISXLGUE Index
UBS Life Pilot Net Index ER USD DEOOOSLA3NR4 | USD AR** | LUISXLNUE | UISXLNUE Index

*ERmeans that the Index is calculated excess return

**AR means that the Index s calculated adjusted return

The INDEX is published on the website of the INDEX ADMINISTRATOR (www.solactive.com) and is, in addition,
available via the price marketing services of Boerse Stuttgart GmbH and may be distributed to all of its
affiliated vendors. Each vendor decides on an individual basis as to whether it will distribute or display the

INDEX via its information systems.

Any publication in relation to the INDEX (e.g. notices, amendments to the GUIDELINE) will be available at the
website of the INDEX ADMINISTRATOR; https://www.solactive.com/news/announcements/.

1.3. INITIAL LEVEL OF THE INDEX

The initial level of the INDEX on the 19-Jul-2000, the START DATE, is 100. Historical values from the 03-Dec-
2018, the LIVE DATE, will be recorded in accordance with Article 8 of the BMR. Levels of the INDEX published

for a period prior to the LIVE DATE have been back-tested.
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1.4. PRICES AND CALCULATION FREQUENCY

Theclosing level of the INDEX for each CALCULATION DAY is calculated and based on the CLOSING PRICES for the
INDEX COMPONENTS on the respective EXCHANGES on which the INDEX COMPONENTS are listed. The CLOSING PRICES
of INDEX COMPONENTS not listed in the INDEX CURRENCY are converted using the 4pm London time WM Fixing
quoted by Refinitiv. If there is no 4pm London time WM Fixing for the relevant CALCULATION DAY, the last
available 4pm London time WM Fixing will be used for the closing level calculation.

The INDEX is calculated every INDEX BUSINESS DAY on a next day basis. In the event that data cannot be
provided to Refinitiv or to the pricing services of Boerse Stuttgart GmbH the INDEX cannot be
distributed. Any incorrect calculation is adjusted on a retrospective basis.

1.5. LICENSING

Licenses to use the INDEX as the underlying value for financial instruments, investment funds and financial
contracts may be issued to stock exchanges, banks, financial services providers and investment houses by
UBSAG.
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2. CALCULATION OF THE INDEX

2.1. VOLATILITY TARGETED SUB-INDEX CALCULATION

The UBS Life Pilot Net Index ER USD (the "INDEX ") is constructed using three Volatility Targeted Sub-
Indices, each corresponding to an observation window of 6 months, 9 months and 12 months
respectively (M=6, 9,12) (each a Volatility Targeted Sub-Index ) Each Volatility Targeted Sub-Index
calculation consists of three main parts: (1) Underlying Weights Calculation; (2) Sub-Index Calculation
and; (3) Volatility Targeted Sub-Index Calculation.

The Volatility Targeted Sub-Indices are reviewed monthly on the WEIGHTS DETERMINATION DATES to
determine the Target Units. The allocations in the Underlyings shift gradually and in equal portions
over the 5-day REBALANCING PERIOD.

2.1.1. UNDERLYING WEIGHTS CALCULATION

Thevalues of the Underlyings are retrieved from the WEIGHTS DETERMINATION DATE Mrolls ago, i.e. WD/
M) up to the WEIGHTS DETERMINATION DATES WD(j)(both dates included) for all INDEX BUSINESS DAYS. If the
value of an Underlying is not available on a given INDEX BUSINESS DAY, the last available value is rolled
forward (if the Underlying has no values before the given INDEX BUSINESS DAY, the value is assumed to
be missing).

Only Underlyings that have no missing values on all INDEX BUSINESS DAYS between the WEIGHT
DETERMINATION DATE Mrolls ago, WL-M), and the most recent WEIGHT DETERMINATION DATE, WLJfj), are
kept.

The 5-day rolling average of the Underlying values for both calendar days on 7=/ and ¢=/-Mis
calculated as:

where

Valuef denotes the value of Underlying k on INDEX BUSINESS DATE t.

Foreach Underlying, a trend signal calculated as below:

The daily log-returns of the Underlying values for all INDEX BUSINESS DAYS from but excluding #=/-Mto
and including #=/(the "Period’) are calculated as
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Valuef
r=in|———
Value/,

The t-statistic is calculated as follows.

In <Valueik’ M)
Valuel./f’_i,';g
(Standard Dev of ;) * sqrt(# Index Business days in the Period)

t-stat® =

Where Standard Dev of ¥ means the sample standard deviation of daily returns calculated over the
Period

The t-stat is then capped to 2 (in absolute value) and rounded to 4 decimal places, i.e.
t-statk = round(sign(t—statk) * Min(Z, abs(t—stat)), 4)

Where round4) uses the round-off mechanism to round the number to 4" decimal place, i.e., round up if
digit at 5™ decimal place is higher than or equal to 5 and round down if digit at 5™ decimal place is lower
than 5.

Finally, the #-sta* for each Underlying 4 is scaled down as ¢-staf<@@sted = [fvizk where N, is the

a

number of Underlyings in the same asset class as 4.

The Target Weights (WI’,‘VD(D) for the Underlyings are then determined by "risk contribution” portfolio

optimization by taking into account the covariance matrix, the trend signal and a predefined target
volatility of 5%. Specifically, the problem to solveis to

Nwb()

max |t—5falk'3‘ﬁ”5f5d| - f (Wlﬁ‘VD(i))
Ywp@) =y

Subject to:

Transpose
\/ (WWD(i)) *Xwp@) Wwp() S 06T
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/ft'SZ'aZk'ad/u‘gmzj> U maX(O, W;IC/D(L'—l) — TOC@,U]() < WIiIC/D(l') <
min(WeightC’apk, W"/(VD(i_l) + TOC’a/Jk)

/'][ZL'SfaZk'aw’UStEd < 0 andWﬁ,D(i_l) —TO 0(9/7]( >0’ WIiIc/D(i) :Wlilc/D(i—l) —T0O Ca/](

f t-statdusted < anawyypgi—yy — TOCaf* <O Witpiy = 0

where;
wk is the function of wk, ., and is calculated as follows:
WD(i) WD(i)
Fwhp ) = {0' if t-stat*sted < 0 and wy, ;1) — TOCap* < 0
wp@)) =

In(wiippy), otherwise

Ny (i is the number of all available Underlyings on the WEIGHT DETERMINATION DATE
woy)

orer is the target volatility (5% in this case)

WI;‘,D(D is the Target Weight of Underlying k on the WEIGHT DETERMINATION DATE W0[j)

WéCVD(i_l) is the Target Weight of Underlying 4 on the immediately preceding WEIGHT

DETERMINATION DATE in respect of W) To avoid any confusion, if WD(j)is the
first WEIGHT DETERMINATION DATE of the Sub-Index, Wﬁm(t-l) =0

Wi n(i) means a Ny p ;1 vector of Ny, p(;y elements whose k" element is the Target
Weight wyy ;) in respect of Underlying k;

WeightCapk is the weight cap of Underlying 4 which as shown in 2.3

TOCap* is the turnover cap of Underlying 4 If W0)is the WEIGHT DETERMINATION DATE
of the Sub-Index, TOCap* =WeightCap®. Otherwise, TOCap* is available in
2.3

2wb(i) is the covariance matrix of all available Underlyings on the WEIGHT

DETERMINATION DATE WD)

The covariance matrix is calculated as follows:

Consider the values of all available Underlyings on an INDEX BUSINESS DAY, from and including WD/-M),
the WEIGHTS DETERMINATION DATES Mrolls ago, to and including the WEIGHTS DETERMINATION DATES W)
The number of dates in that interval is denoted as /£ (typically around 252/12x M.

Calculate then the 5-day log-returns crossed in USD, i.e.
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Lambdak
o USDSD _ ( Valuek ) < Fxk )

= k k '
t Valuep_g FX{ ¢

where FX[ denotes the exchange rate of the currency of Underlying 4 against USD in market
convention order. FX fixings refer to WMCO 4pm London fixings and the Bloomberg tickers for FX are
available in 2.3 Lamda¥ is the convert factor of the FX of Underlying 4 which is available in 2.3

The returns are centered:

r_ck = pJoUSD50 _ gy prage(rle VS50

L-5
AVEfEigE(Ttk’Uﬂ7’5D )= § rt’igfq’w
s=1

Construct an (L-5xN, matrix R, of the centered log-returns (i.e. the element on row /77and column 4
isT_ck .41, 1 <m < L — 5) The covariance matrix is then estimated as

RIR, 252
= * k —
Xt I —6 )4 5

RT denotes the transpose of the matrix R, The scaling factoris set to /-6(rather than £-5 so that the
estimate would be unbiased. The factor y is set to 1.44 (and is included to account for the volatility of
volatility)

wheret > 2L-1

In respect of a WEIGHTS DETERMINATION DATES WD (i) and Underlying k, the Target Units are determined
according to the formula below:

wpy X w_adjipnq
Lambdak’

TUY . .~ = Round
WD) oun . -
ValueWD(i) X (FXWD(L'))

where,
Iwp means the Sub-Index value on WEIGHTS DETERMINATION DATE WD (i);
Value",l‘,D(i) denotes the value of Underlying k on WEIGHTS DETERMINATION DATE WD (i);

w_adj{,l‘,D(i) means, the value of Adjusted Target Weights of Underlying k determined on
WEIGHTS DETERMINATION DATE WD (i);

FX‘;‘,D(L-) means, in respect of Underlying k and WEIGHTS DETERMINATION DATE W D (i), the Spot
Exchange Rate in respect of the Underlying Currency as observed on such WEIGHTS

10
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DETERMINATION DATE and if such Spot Exchange Rate is unavailable, then FX&‘VD(D
shall be the last available Spot Exchange Rate as of such INDEX BUSINESS DAY.

Rounal5) uses the round-off mechanism to round the number to 5@ decimal place, i.e., round
up if digit at 6™ decimal place is higher than or equal to 5 and round down if digit at
6t decimal place is lower than 5.

2.1.2.SUB-INDEX CALCULATION
2.1.2.1. ACTUAL NUMBER OF UNITS CALCULATION

In respect of each INDEX BUSINESS DAY ¢ that is not a REBALANCING DATE, the Actual Number of Unit AUF in
respect of Underlying k shall be calculated as:

AUF = AUk,

where,

AU | means the Actual Number of Unit in respect of Underlying k on immediately preceding
INDEX BUSINESS DAY t — 1 unless such day t — 1 occurs prior to the SUB-INDEX BASE DATE, in
which case, AUk ; shall be equal to zero.

Otherwise, on each INDEX BUSINESS DAY that is a REBALANCING DATE R, the Actual Number of Unit AU of the
Underlying k on such REBALANCING DATE is calculated as follows:

AUk = AUK_, + DUk

where,

AUE_ means, in respect of REBALANCING DATE R and Underlying k, the Actual Number of Units in
respect of theimmediately preceding REBALANCING DATE —1 unless such REBALANCING DATE R
is the REBALANCE COMMENCEMENT DATE in respect of the WEIGHTS DETERMINATION DATE WD, in
which case, AUE_, shall be equal to TUL,_,. For the avoidance of doubt, if such WEIGHTS
DETERMINATION DATE WD occurs on or prior to the SUB-INDEX BASE DATE, then AUE_, = 0;

DU} means, in respect of REBALANCING DATE and Underlying k the amount by which the Actual
Number of Units change from the previous REBALANCING DATE during the REBALANCING PERIOD
and is determined as follows:
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1
DU{ = (TUpp — AUE_;) X —
Npg

where,

Ng means, in respect of REBALANCING DATE R, the number of REBALANCING DATES remaining in the
REBALANCING PERIOD.

. {5, if Risthe Rebalance Commencement Date
n =

max(1,ng_, — 1), otherwise

AUE_, means, in respect of REBALANCING DATE R, the Actual Number of Units in respect of
Underlying k onimmediately preceding REBALANCING DATE R-1 unless such Rebalancing Date
occurs on the SUB-INDEX BASE DATE, in which case, AU ; shall be equal to zero;

TUJ, means the Target Unitin respect of Underlying k on WEIGHTS DETERMINATION DATE WD which
is immediately preceding such REBALANCING DATE R.

Notwithstanding the above, if in respect of any REBALANCE COMMENCING DATE, the INDEX ADMINISTRATOR
determines that an Underlying is affected by a Market Disruption Event, then such Underlying may not be
rebalanced on such REBALANCING DATE and DU shall be set to zero.

2.1.2.2. SUB-INDEX VALUE CALCULATION

In respect of the SuB-INDEX BASE DATE, the Sub-Index Value shall be 100.

Subsequently, in respect of each INDEX BUSINESS DAY t, the Sub-Index Value is calculated in accordance with
the following formula:

Iy
Np

= Iz + ) AUEx (Valuef — Valuef) x (FXZ‘)Ak

k=1
Np
k
- Z abs(AUf — AUE) x Valuef x (FXZ‘)/1 X Rebalance Charge*
k=1
& Days(R,t) K
ays(R,
- Z abs(AUK) x };T X Valuef x (FXZ‘))L X Carry Charge*
k=1
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where,

Days(R,t)

AUF

AUk

means the number of calendar days from and including the immediately preceding
REBALANCING DATE R to but excluding INDEX BUSINESS DAY ¢;

means the number of all available Underlyings

means, in respect of INDEX BUSINESS DAY t, the Sub-Index Value on the immediately
preceding REBALANCING DATE R;

means the Sub-Index Value on INDEX BUSINESS DAY ¢t:

means the value of the Underlying in respect of Underlying k on the immediately
preceding REBALANCING DATE R;

means the value of the Underlying in respect of Underlying k on INDEX BUSINESS DAY
t and if such value of the Underlying is unavailable, then Value¥ shall be the last
available value of the Underlying as of such INDEX BUSINESS DAY;

means, in respect of INDEX BUSINESS DAY t and Underlying k, the Spot Exchange Rate
in respect of the Underlying Currency as observed on such INDEX BUSINESS DAY and if
such Spot Exchange Rate is unavailable, then FX ¥ shall be the last available Spot
Exchange Rate as of such INDEX BUSINESS DAY;

means the Actual Number of Units in respect of Underlying k on INDEX BUSINESS DAY
¢

means the Actual Number of Units in respect of Underlying k on the immediately
preceding REBALANCING DATE R,

Carry Charge* and Rebalance Charge® mean, in respect of Underlying k, the costs as

specified in 2.3.

2.1.3.VOLATILITY TARGETED SUB-INDEX CALCULATION
2.1.3.1. VOLATILITY TARGET REBALANCING DATE

The first Volatility Target REBALANCING DATE shall be the Vol Target Base Date.

Subsequently, on each INDEX BUSINESS DAY t that is also a Common Business Day, if any of the below criteria
is met, then such day t shall be deemed to be a Volatility Target REBALANCING DATE:

() Actual Weightg,,,. X Realized Volatility,_, > 6%

(i) Actual Weightg,,. X Realized Volatility,_, < 4% and Actual Weightg . < 150%

where,

Actual Weight, means, in respect of any INDEX BUSINESS DAY t, a value calculatedina

manner described below:
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(i) if such INDEX BUSINESS DAY t is deemed to be a Volatility Target
REBALANCING DATE, then

Target Volatility ) '

Actual Weight, = mi (1500,
ctuat Weight, = min /ORealizedVolatilityt_z

(ii) otherwise, Actual Weight, = Actual Weight,_4;

Realized Volatility, means, in respect of any INDEX BUSINESS DAY t, the realized volatility
of the relevant Sub-Index and is calculated as:

2r ((1 - Vgp)j X (Il:j - 1)2>
12 (1~ vop)

Ryr  means, in respect of INDEX BUSINESS DAY t, the immediately
preceding Volatility Target REBALANCING DATE;

Realized Volatility, = V52 x

)

t —1 means, in respect of any INDEX BUSINESS DAY t, the INDEX
BUSINESS DAY that is immediately preceding such INDEX
BUSINESS DAY t;

t —2 means, in respect of any INDEX BUSINESS DAY t, the INDEX
BUSINESS DAY that is two INDEX BUSINESS DAYS immediately
preceding such INDEX BUSINESS DAY t; and

VOP means the length of the observation period used for calculating realized volatility and is equal to
63.

2.1.3.2. VOLATILITY TARGETED SUB-INDEX

On the Vol-Target Base Date, the Volatility Targeted Sub-Index value VTR is equal to 100.

Subsequently, in respect of each INDEX BUSINESS DAY t following the Vol-Target Base Date, the Volatility
Targeted Sub-Index value is determined in accordance with the formula below:

VTER = VTER + UU_y X (I, — I,_4)
where,
VTER means, in respect of INDEX BUSINESS DAY t, the Volatility Targeted Sub-Index value;

VTER means the Volatility Targeted Sub-Index value on the immediately preceding INDEX
BUSINESS DAY t-1; Notwithstanding the above, if such t — 1 occur prior to the Vol-
Target Base Date, then the Sub-Index values VTER shall be equal to 100;

Version 1.1 -6 October 2020



1 |
INDEX GUIDELINE

UU, means, in respect of INDEX BUSINESS DAY ¢,

If INDEX BUSINESS DAY t is a Volatility Target REBALANCING DATE

. VT4
UU; = Actual Weight; X
t—2
Otherwise
UUt = UUt—l
VTER means the Volatility Targeted Sub-Index value on the INDEX BUSINESS DAY that is two

INDEX BUSINESS DAYS preceding t; Notwithstanding the above, if such t — 2 occur
prior to the Vol-Target Base Date, then the Sub-Index values VTER, shall be equal

to100;
I; means, in respect of INDEX BUSINESS DAY t, the Sub-Index value; and
I means, in respect of INDEX BUSINESS DAY t, the Sub-Index value on the immediately

preceding INDEX BUSINESS DAY ‘'t — 1

2.2. INDEX CALCULATION
The Index is a combination of the three Volatility Targeted Sub-Indices (M=6,9 and 12).

2.2.1.TARGET WEIGHTS CALCULATION

Thereturn of Volatility Targeted Sub-Index i is calculated as below on each WEIGHTS DETERMINATION DATE:
. VT
rp =———1
e VTV/I/D—ObsW
where

ObsW is 1 month. WD — ObsW is the WEIGHTS DETERMINATION DATE immediately preceding
WEIGHTS DETERMINATION DATEWD.

VT, means the level of Volatility Targeted Sub-Index i on the WEIGHTS DETERMINATION DATE WD

On each WEIGHTS DETERMINATION DATE, rank the return nr,, of three Volatility Targeted Sub-Indices in
descending order. Rank 1is the Sub-Index that has the highest return. Rank 2 is the Sub-Index that has the
second highest return. Rank 3 is the Sub-Index that has the lowest return.

15
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Target weight is given as below:

Rank 1 60.00%
T_weightl,, Rank? 30.00%
Rank 3 10.00%

2.2.2. TARGET UNITS CALCULATION

In respect of a WEIGHTS DETERMINATION DATE WD and Volatility Targeted Sub-Index i, the Target Units are
determined according to the formula below:

. Indexy,p, X T_weight!
T_unity,, = Round WD - 9w ,3
VTyo
where,
Indexyp means the Index Value on WEIGHTS DETERMINATION DATE WD;;

T_weight,, means the Target Weight of Volatility Targeted Sub-Index i on the WEIGHTS
DETERMINATION DATE WD;;

VT p means the level of Volatility Targeted Sub-Index i on the WEIGHTS DETERMINATION
DATEWD; and

Round|53) uses the round-off mechanism to round the number to 3" decimal place, i.e., round
up if digit at 4™ decimal place is higher than or equal to 5 and round down if digit at
4t decimal place is lower than 5.

2.2.3. ACTUAL UNITS CALCULATION

The REBALANCING PERIOD is the same as for the Sub-Indices.

In respect of each INDEX BUSINESS DAY ¢ that is not a REBALANCING DATE, the Actual Units A_unit! in respect
of Volatility Targeted Sub-Index i shall be calculated as:

A_unitt = A_unit}_,
where,

A_unitt_, means the Actual unit in respect of Volatility Targeted Sub-Index i on immediately
preceding INDEX BUSINESS DAYt — 1.
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Otherwise, in respect of a WEIGHT DETERMINATION DATE W D, on each REBALANCING DATE R during a REBALANCING
PERIOD in respect of such Weight Determination, the Actual Units A_unit}, of the Volatility Targeted Sub-
Index i on such REBALANCING DATE is calculated as follows:

A_unith = A_unith_, + D_unit}
where,

A_unith_,  means,inrespect of REBALANCING DATE R and Sub-Index i, the Actual Units in respect
of the immediately preceding REBALANCING DATE R — 1 unless such REBALANCING
DATE R is the REBALANCE COMMENCING DATE in respect of the WEIGHTS DETERMINATION
DATE WD, in which case, A_units_, shall be equal to T_unitl,,_,. For the
avoidance of doubt, if such WEIGHTS DETERMINATION DATE WD occurs on or prior to the
Index Base Date, then A_unitk_, = 0;

D_unith means, in respect of REBALANCING DATE R and Sub-Index i the amount by which the
Actual Units change from the previous REBALANCING DATE during the REBALANCING
PERIOD and is determined as follows:

. . . 1
D_unith = (T_unitl,, — A_unit{_;) x —
ng
where,
Nng means, in respect of REBALANCING DATE R, the number of REBALANCING DATES

remaining in the REBALANCING PERIOD.

5,if Ris the Rebalance Commencement Date
R = max(1,ng_, —1),  otherwise

A_unit}_, means, in respect of REBALANCING DATE R, the Actual Units in respect of
Volatility Targeted Sub-Index i on immediately preceding INDEX BUSINESS
DAY,

T_unit,, means the Target Units in respect of Volatility Targeted Sub-Index i on
WEIGHTS DETERMINATION DATE WD.

2.2.4. INDEX VALUE CALCULATION

In respect of the Index Base Date, the Index Value shall be 100.

Subsequently, in respect of each INDEX BUSINESS DAY t, the Index Value is calculated in accordance with the
following formula:
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3
Index, = Indexp + E:A_unitlf2 x (VT = VTy)

=1
where,
Index; means the Index Value on INDEX BUSINESS DAY ¢;
Indexpy means the Index Value on the immediately preceding REBALANCING DATE R;

VT,  means the level of Volatility Targeted Sub-Index i on the INDEX BUSINESS DAY t

VT; means the level of Volatility Targeted Sub-Index i on the immediately preceding

REBALANCING DATE R

2.2.5. DRAGGED INDEX VALUE CALCULATION

In respect of the Index Base Date, the Dragged Index Value shall be 100.

Subsequently, in respect of each INDEX BUSINESS DAY t, the Dragged Index Value is calculated in accordance

with the following formula:

Index; y Act(t—1,¢t)

DiIndex; = DIndex;_; X (W — Fee 365
t—1

where,

Dindex;_;  means the Dragged Index Value on INDEX BUSINESS DAYt — 1,

)

Act(t — 1,t) means the number of calendar days from but excluding t-1 to and including t;

Fee means the management fee charged in the index, which is 0.20%
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CMENER

BBG Energy Index .CMENER 15.00% 15.00%
MLTAUI0E
10Yr T-Notes Index ULTAUI0E=UBSL50.00% 50.00%
EURUSD
ISRMD1E
Euro-Bund ILrJu?ex UISRMD1E 50.00% 50.00% WMCO
” Curncy
S USDJPY
A UISRMJIE
= JGB index UISRMJIE 150.00% 50.00% WMCO
Curncy
GBPUSD
ISRML1E
10Yr UK Ilidsex UISRMLIE 50.00% 30.00% WMCO
Curncy
S&P500 ll:]I[jS[EXMULE UISEMULE 15.00% 15.00%
EURUSD
ISEMDLE
Dax Ilijex UISEMDLE 15.00% 15.00% WMCO
Curncy
UISEMLLE SRR
~ [FTSE100 Index UISEMLLE 15.00% 10.00% WMCO
= Curncy
- USDJPY
UISEMJLE
Nikkei 225 Index UISEMJLE 15.00% 10.00% WMCO
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UISEMURE
Russell 2000 Index Not Available  15.00% 10.00%
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NASDAQ ILrjldSex U Not Available  15.00% 10.00%
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2.3.2 ACCURACY

The level of the INDEX will be rounded to two decimal places.

2.3.3RECALCULATION

SOLACTIVE makes the greatest possible efforts to accurately calculate and maintain its indices. However,
errors in the determination process may occur from time to time for variety reasons (internal or external)
and therefore, cannot be completely ruled out. SOLACTIVE endeavors to correct all errors that have been
identified within a reasonable period of time. The understanding of “a reasonable period of time" as well as
the general measures to be taken are generally depending on the underlying and is specified in the
Solactive Correction Policy, which is incorporated by reference and available on the SOLACTIVE website:
https://www.solactive.com/documents/correction-policy/.

2.3.4MARKET DISRUPTION

In periods of market stress SOLACTIVE calculates its indices following predefined and exhaustive
arrangements as described in the Solactive Disruption Policy, which is incorporated by reference and
available on the SOLACTIVE website: https://www.solactive.com/documents/disruption-policy/. Such
market stress can arise due to a variety of reasons, but generally results in inaccurate or delayed prices for
one or more INDEX COMPONENTS. The determination of the INDEX may be limited or impaired at times of illiquid
or fragmented markets and market stress.
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3 MISCELLANEQOUS

3.1 DISCRETION

Any discretion which may need to be exercised in relation to the determination of the INDEX (for example
the determination of the INDEXUNIVERSE (if applicable), the selection of the INDEXCOMPONENTS (if applicable)
or any other relevant decisions in relation to the INDEX) shall be made in accordance with strict rules
regarding the exercise of discretion or expert judgement.

3.2 METHODOLOGY REVIEW

The methodology of the INDEX is subject to regular review, at least annually. In case a need of a change of
the methodology has been identified within such review (e.g. if the underlying market or economic reality
has changed since the launch of the INDEX, i.e. if the present methodology is based on obsolete
assumptions and factors and no longer reflects the reality as accurately, reliably and appropriately as
before), such change will be made in accordance with the Solactive Methodology Policy, which is
incorporated by reference and available on the SOLACTIVE website:
https://www.solactive.com/documents/methodology-policy/.

Such change in the methodology will be announced on the SOLACTIVE website under the Section
*Announcement”’, which is available at https:;//www.solactive.com/news/announcements/. The date of
the last amendment of this INDEX is contained in this GUIDELINE.

3.3 CHANGES IN CALCULATION METHOD

The application by the INDEX ADMINISTRATOR of the method described in this document is final and binding.
The INDEXADMINISTRATOR shall apply the method described above for the composition and calculation of the
INDEX. However, it cannot be excluded that the market environment, supervisory, legal and financial or tax
reasons may require changes to be made to this method. The INDEX ADMINISTRATOR may also make changes
to the terms and conditions of the INDEX and the method applied to calculate the INDEX that it deems to be
necessary and desirable in order to prevent obvious or demonstrable error or to remedy, correct or
supplement incorrect terms and conditions. The INDEX ADMINISTRATOR is not obliged to provide information
on any such madifications or changes. Despite the modifications and changes, the INDEX ADMINISTRATOR will
take the appropriate steps to ensure a calculation method is applied that is consistent with the method
described above.
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3.4 TERMINATION

SOLACTIVE makes the greatest possible efforts to ensure the resilience and continued integrity of its indices
over time. Where necessary, SOLACTIVE follows a clearly defined and transparent procedure to adapt Index
methodologies to changing underlying markets (see Section 5.2 "Methodology Review") in order to maintain
continued reliability and comparahility of the indices. Nevertheless, if no other options are available the
orderly cessation of the INDEX may be indicated. This is usually the case when the underlying market or
economic reality, which an index is set to measure or to reflect, changes substantially and in a way not
foreseeable at the time of inception of the index, the index rules, and particularly the selection criteria, can
no longer be applied coherently or the index is no longer used as the underlying value for financial
instruments, investment funds and financial contracts.

SOLACTIVE has established and maintains clear guidelines on how to identify situations in which the
cessation of an index is unavoidable, how stakeholders are to be informed and consulted and the
procedures to be followed for a termination or the transition to an alternative index. Details are specified
in the Solactive Termination Policy, which is incorporated by reference and available on the SOLACTIVE
website: https://www.solactive.com/documents/termination-policy/.

3.5 OVERSIGHT

An oversight committee composed of staff from SOLACTIVE and its subsidiaries (the “OVERSIGHT COMMITTEE")
is responsible for decisions regarding any amendments to the rules of the INDEX. Any such amendment,
which may resultinanamendment of the GUIDELINE, must be submitted to the OVERSIGHT COMMITTEE for prior
approval and will be made in compliance with the Methodology Policy, which is available on the SOLACTIVE
website: https://www.solactive.com/documents/methodology-policy/.
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4 DEFINITIONS

“BENCHMARK REGULATION" shall have the meaning as defined in Section “Introduction”.
“BMR" shall have the meaning as defined in Section “Introduction”.

“BUSINESS DAY" is a common day of London Bank Business Day, New York Bank Business Day and EUREX
Exchange Business Day.

“CALCULATION DAY" is the day where each Underlying in the Universeis calculated and published according
to their respective guidelines.

"CLOSE OF BUSINESS" is the calculation time of the closing level of the INDEX as outlined in Section 1.4.

The “CLOSING PRICE" in respect of an INDEX COMPONENT and a TRADING DAY is a security's final regular-hours
TRADING PRICE published by the EXCHANGE and determined in accordance with the EXCHANGE regulations. If
the EXCHANGE has no or has not published a CLOSING PRICE in accordance with the EXCHANGE rules for an INDEX
COMPONENT, the last TRADING PRICE will be used.

“GUIDELINE" shall have the meaning as defined in Section “Introduction”.

“INDEX" shall have the meaning as defined in Section “Introduction”.

“INDEX ADMINISTRATOR" shall have the meaning as defined in Section “Introduction”.

“INDEX CURRENCY" is the currency specified in the column “Currency” in the table in Section 1.2.
“LIVE DATE" shall have the meaning as defined in Section 1.3.

"OVERSIGHT COMMITTEE" shall have the meaning as defined in Section 5.5.

"REBALANCE COMMENCEMENT DATE" is the first day in the REBALANCING PERIOD.

"REBALANCING DATE" is a day that falls into the REBALANCING PERIOD.

"REBALANCING PERIOD" comprises 5 consecutive Common Business Days with the first day in the
Rebalancing Period being the first Common Business Day that is at least 2 INDEX BUSINESS DAYS after
the corresponding WEIGHT DETERMINATION DATE.

“SOLACTIVE" shall have the meaning as defined in Section “Introduction”,
“START DATE" shall have the meaning as defined in Section 1.3.
“"SuB-INDEX BASE DATE" is 20-Jan-2000

“TRADING DAY" is with respect to an INDEX COMPONENT included in the INDEX at the REBALANCE DATE and every
INDEX COMPONENT included in the INDEX at the CALCULATION DAY immediately following the REBALANCE DATE
(for clarification: this provision is intended to capture the TRADING DAYS for the securities to be included in
the INDEX as new INDEX COMPONENTS with close of trading on the relevant EXCHANGE on the REBALANCE DATE) a
day on which the relevant EXCHANGE is open for trading (or a day that would have been such a day if a market
disruption had not occurred), excluding days on which trading may be ceased prior to the scheduled
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EXCHANGE closing time and days on which the EXCHANGE is open for a scheduled shortened period. The INDEX
ADMINISTRATOR is ultimately responsible as to whether a certain day is a TRADING DAY.

The “TRADING PRICE" in respect of an INDEX COMPONENT and a TRADING DAY is the most recent published price
at which the INDEX COMPONENT was traded on the respective EXCHANGE.

“WEIGHT DETERMINATION DATE" is the 10t INDEX BUSINESS DAY of the month.

24

Version 1.1 -6 October 2020



CONTACT

Solactive AG

German Index Engineering
Platz der Einheit 1

60327 Frankfurt am Main
Germany

Tel.. +49(0)69 7119160 00
Fax: +49(0)69 719160 25
Email:

Website:

© Solactive AG

||||'
SOLACTIVE

German Index Engineering


mailto:info@solactive.com
http://www.solactive.com/

